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ENERGY ECONOMICS BOLIVIA 


IDB LOAN TO GIVE IMPETUS TO OIL EXPLORATION PROJECTS 


La Paz HOY in Spanish 12 Jan 83 p 2 


iText] The Inter-American Development Bank (IDB) has today announced the 
approval of three loans to Bolivia, totaling $134 million, for an oil 
exploration and production project on the Chaco-Beniana plain in the Depart- 


ment of Santa Cruz. 


The loans, in the amount of $84.2 million from the Special Operations Fund, 
$46.8 million in interregional capital, and $3 million in ordinary capital, 
will be used by the Bolivian Government Oil Deposits (YPFB) to carry out two 


subprojects. 


The exploration subproject was designed to increase YPFB knowledge of the 
existing reserves, and will be carried out over an area of 17,000 square 
kilometers in the Rio Grande Norte region, to the north of the city of Santa 
Cruz. The subproject will involve seismic exploration, including seismic 
recording, the reprocessing of existing data, the processing of new seismic 
.sines, and advisory help and training in seismic stratigraphy. It will also 
include the drilling of six stratigraphic test wells and 12 exploratory 


wells. 


The production subproject will involve the development of the Humberto Suarez 
Roca deposit, located 113 kilometers to the west of Santa Cruz, and the La 
Pena deposit, located 30 miles southeast of the city. The development at 
Suarez Roca will include the drilling of 14 wells and supplementary work. 
Tris deposit covers an area of 2.4 square kilometers, and the established 
recoverable reserves are estimated at 3,780,000 barrels of oil. The La Pena 
section of the subproject will include completion of the development of a 
deposit covering approximately 5.7 square kilometers, with an estimated 
recoverable oil volume of 2 million barrels, which will be extracted by means 
of the drilling of eight development wells. 


The exploration portion of the project may lead to the discovery of oil 
reserves of between 36 and 46 million barrels, and will increase the geolo- 
gical understanding of the region, which is located in the most productive 
gas and oil zone in Bolivia. This will contribute to improving the potential 
for the finding of new deposits there by the YPFB and the private sector. 


The Bolivian government has adopted a 3-year investment plan designed to 
promote the recovery of the country's economy through an increase in the 











production of three basic sectors: mining, agriculture, and hydrocarbons 
development. 


In the hydrocarbons sector, the plan is designed to increase the volume of 
know. reserves in order to satisfy domestic needs and encourage exports, with 
the resultant improvement in the balance of payments situation. 


Bolivia is a major producer of natural gas. In addition to satisfying domes - 
tic demand, this sector is currently exporting some 230 million cubic feet 
per day to Argentina. Currently, a project also financed in part by the bank 
designed to verify and confirm gas reserves in the Santa Cruz zone is in its 
final stages. This would make possible the export of up to 400 million cubic 
feet per day to Brazil. However, oil production has steadily declined, from 
an average of 16 million barrels annually in the period between 1972 and 1976 
co about half that volume in 1981. 


The total cost of the project is estimated today at $173.7 million, 77.1 per- 
cent of which will be covered by the bank's loans. The remaining 22.9 per- 
cent will be made up out of resources generated by the YPFB, the Organization 
of Petroleum Exporting Countries (OPEC) and credit from suppliers. 


The loans which were approved today include: 


--$46.6 million in interregional capital, for a period of 15 years at an 
interest rate of 10.5 percent per year. This loan will be paid out in 
dollars or other convertible currency, and will be amortized on the basis of 
semiannual payments, the first of which will be due 6 months after the date 


of the last loan disbursement, 


--$84.2 million from the Special Operations Fund, for a period of 40 years 
and at an annual interest rate of 1 percent, for the first 10 years, and 

2 percent per year, for the fellowing years. Up to $74.2 million will be 
paid out in dollars or other convertible currency, and up to $10 million in 
Bolivian currency. The loan will be amortized on the basis of semiannual 
payments, the first of which will be due 10.5 years after the date of the 


signing of the contract. 


--$3 million in ordinary capital resources, in Bolivian currency, for a 
period of 15 years and at an interest rate of 4 percent. This loan will be 
emortized on the basis of semiannual payments, the first of which will be due 
6 months after the date of the last loan disbursement. 


These loans will be guaranteed by the Republic of Bolivia. 


5157 
CSO: 3348/173 








ENERGY ECONOMICS CHILE 


BRIEFS 


MAGELLAN GAS EXPLOITATION~-Punta Arenas--A spokesman for the National Petro- 
leum Enterprise (ENAP) has informed EL MERCURIO that gas compression equipment 
will be set up at the Strait of Magellan before the end of the month. Work is 
now underway on the production platform known as "Spiteful Seis," because it 
"is a central point between other platforms on the deposit. Seven are already 
in production and the eighth is being drilled," the spokesman said. The equip- 
went will make it possible to work gases now found in combination with oil 
From the Offshore Operation in the Strait of Magellan and which are now 

Lurned. Once the gas is compressed, it will be sent through a gas pipeline 
that initially runs along the ocean floor to the place called Punta Catalina 
and from there to the Cullen Plant, both of which are in Tierra del Fuego, 
where it will be processed in order to recover products that can be liquefied. 
Operating around the clock, the gas development project will enable ENAP to 
recover a total of 1 billion cubic meters of natural gas. The investment in 
the project, including equipment, facilities and pipelines, amounts to $6 mil- 
lion. Obtaining of the liquefied products will be combined with the output 

of the Cullen and Posesion plants and will be for national consumption. [By 
Francisco Eterovic] [Text] [Santiago EL MERCURIO in Spanish 10 Jan 83 p C7] 
11,464 
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ENERGY ECONOMICS NICARAGUA 


INCREASE ANNOUNCED IN PRICE OF GASOLINE 


Prices in Area Compared 


Managua BARRICADA in Spanish 13 Dec 82 p 1 


[Text] The price of gascline has just been raised. Super will cost 33.75 
cordobas per gallon; regular, 31.25 per gallon. Diesel will cost 17.50 
cordobas per gallon, and kerosene will remain the same at 13.40 per gallon. 


These increases are due to the fact that the rationing of gasoline consump- 
tion, which resulted in a 20 percent reduction, seriously hurt gas station 
owners and the large marketing enterprises, whose income was cut when sales 


fell. 


Because the foreign currency needed to purchase petroleum abroad is still in 
short supply, rationing must continue. PETRONIC submitted a study to the 
Finance Ministry to enable these indispensable service enterprises to con- 
tinue operating. The impact of the crisis abroad is still being felt in our 
national economy, so the Government Junta was forced to approve the in- 
creases. Fuel prices in Nicaragua will still be the lowest in Central 
America anyway. Detailed information appears on page 5. 


Comparative Chart of Fuel Prices 
In Central America and Panama (in dollars) 


Product Nicaragua Costa Rica Honduras El Salvador Guatemala Panama 
Super gasoline 1.18 -- 2.07 2.56 2.07 2.32 

Regular gasoline 1.10 1.66 1.95 2.49 1.90 2.18 

Kerosene 0.47 1.28 1.22 1.58 1.12 1.30 

Diesel 0.61 1.28 1.20 1.70 1.20 1.40 

Exchange rate of 

Dollar 28.50 5025 2.00 2.50 1.00 1.00 


Fvidently, Nicaragua still has the lowest fuel prices. The exchange has been 
figured at 28.50 cordobas to the dollar, the rate of the lega! parallel mar- 
ket. That rate expresses the currency equivalents in the most realistic terms. 








PETRONIC Director Interviewed 


Managua BARRICADA in Spanish 13 Dec 82 p 5 


‘Text ] Gasoline has gone up in price. This is inconvenient for all of us, 
and often it is hard for us to understand all the figures and terms used in 
a legal document such as that released by our Government Junta. 


To clarify the situation, BARRICADA talked extensively with Manuel Chavez 
tendoza, director of PETRONIC. From that conversation we drew conclusions to 
enable us to explain this increase, which is simply the reflection of the 
cerious economic crisis our economy is undergoing. In the specific case of 
setroleum, the increase was directly caused by external factors, although 
some internal factors were also mentioned. 


Background 


In July 1982, the Government Junta decided to implement rationing of 
gasoline sales. The reasons were known to all. Petroleum must be purchased 
with foreign currency reserves (U.S. dol’ars), and Nicaragua is suffering 
from a severe shortage due to the decline on world markets--primarily 
capitalist--of prices for our exports. That is how our country obtains its 


foreign reserves. 


Thus, the goal of reducing national gasoline consumption by 20 percent was 
achieved. 


Now, this reduction in consumption meant an equivalent drop in sales. 
Private gas stations and the four marketing firms that distribute the 
product (ESSO, Shell, Texaco and Chevron) saw their sales volumes fall, and 


therefore their income. 


The government was also affected, because due to that reduction in sales, 
the treasury no longer took in a large amount of taxes: some 94 million 
cordobas (in exact figures, 93.397 million cordobas). 


_£ the government had problems because of this contradictory situation of 
saving foreign reserves but collecting less in taxes, the situation was much 
more serious for the owners of gas stations. 


The Nicaraguan Association of Petroleum Distributors (ANDINEP) registered 
the necessary complaints. Many owners were cutting back on personnel and 
leaving workers jobless; some were on the verge of going out of business. We 
all know what a gas station means for productive life, not only in Managua, 
but also in the interior, in rural areas, where all mobility and transporta- 
tion depend on the proper functioning of a service station. 


he four big oil companies saw their profit margins cut in marketing opera- 
uions, and claimed it would be impossible for them to continue operating if 
the situation were not improved. With a 20-percent cut, they argued, they 
could not earn enough money to stay in business. 








tt should be noted that these foreign companies do not invest in dollars, 
and that it is PETRONIC, the enterprise of the Revolutionary State, that 
provides the necessary foreign reserves for petroleum imports. 


PETRONIC not only imports crude oil for the country's only oil refinery, 
ESSO, but also has to spend foreign currency to buy a percentage of gasoline 
already processed in Mexico, and a similar amount in Panama (the latter for 
consumption on the Atlantic Coast). All this raises costs and drains scarce 


foreign reserves even more. 


Search for Solutions 


In view of the economic predicament of the big oil companies and small gas 
Station owners, and the social impact that could result from this situation, 
PETRONIC conducted a study that was submitted to the Finance Ministry. The 
latter, in turn, consulted with the Transportation Ministry because of the 
impact gasoline consumption has on that sector. We all know that the price 
we pay of just 1 cordoba is not the real cost. The Revolutionary State subsi- 
aizes transportation in order to protect workers’ wages. 


In the search for a solution, rationing could not be eliminated, because 
=here is no immediate prospect of an increase in our foreign reserves. The 
shortage persists, and no national solution is on the horizon. 


Given that rationing has to continue, and we must consume 20 percent less 
than we did in 1981, if current prices remain the same many businesses will 
be insolvent. They would cease operations, and a service that is indispen- 
sable to the national economy would become paralyzed, resulting in higher 


unemployment. 


The only solution to the economic deilmma was to increase the price of petro— 
leum byproducts, seeking prices that would not disrupt our national lifestyle 
and--as shown in a separate chart--would maintain their real value, below 
prevailing prices in other Central American countries. This is another illus-—- 
tration of what a revolution can do, as opposed to what is done in economies 
that are not planned according to popular interests. 


Numbers 


Specifically, the consumer will encounter the follcwing price increases as 
of today: 


Special gasoline: 33.75 cordobas per gallon (24 percent increase) 
Regular gasoline: 31.25 cordobas per gallon (26 percent increase) 
Diesel oil: 17.50 cordobas per gallon (21 percent increase) 
kerosene: 13.40 cordobas per gallon (no increase) 


As can be seen, diesel and kerosene, which have a fundamental impact on trans— 
portation and on family budgets, are affected the least. 
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COUNTRY SECTION BOLIVIA 


ECONOMIC TEAM EVALUATES NEW ECONOMIC POLICY 


La Paz HOY in Spanish 11 Jan 83 p 6 


[Text] The new economic policy which will be implemented next February takes 
salary adjustment for the Bolivian workers and the introduction of an aus- 
terity model and a new style of development, consistent with the reality of 
the country, as basic guidelines, Minister of Planning and Coordination 


Arturo Nunez del Prado has stated. 


At the high-level meeting held between 7 and 9 January in Achocalla, 15 kilo- 
meters from La Paz, the basis of the new program designed to bring about the 
recovery of the Bolivian economy was discussed and approved. 


Nunez del Prado, the minister who summoned the expanded economic cabinet to 
analyze the February measures, stressed that the new program is desigr.ed to 
deal with unemployment and "balance workers' wages" at an acceptable average 
for normal family subsistence, 


In this connection, he said that this policy seeks to keep the promise made 
by the government of Dr Siles Zuazo to establish "a progressive wage rate" at 
the conclusion of the 100-day program ending on 13 February. 


'There is a great imbalance in workers' wages," the minister stated, noting 
the difference between what a worker in a given sector is paid and the wages 


of a bank employee or oil worker. 


The new economic policy will respect the vital minimum wage and will "come 
closer to what might be called a minimum wage on a mobile scale," he added. 


Asked about the effects of the withdrawal of the Movement of the Revolution- 
ary Left (MIR) ministers from the new program, Nunez del Prado said that if 
indeed this creates "some disturbances," the policy designed to improve the 
workers' standard of living will not be postponed. 


The minister of planning and coordination also discussed the new style of 
¢evelopment which will be pursued in the country. He explained that a change 
in the thinking of the population of Bolivia is necessary to this end. 


He added that this new model of development is oriented toward greater 
priority for domestic industry and the prohibition of the import of luxury 
consumer goods and intermediary goods. 








"Only the import of goods for the industries essential to the country will be 
allowed, and the import of luxury articles will be categorically forbidden." 


According to the minister, the import of perfumes, furs, automobiles, and 
luxury articles, unnecessary for basic consumption, will be prohibited. 


On the other hand, foreign financing will be allocated for the development of 
industry which can absorb the idle manpower to be found in the country and 
can contribute to economic recovery and increasing exports. 


The increase in development, under the new economic policy, will be oriented 
toward encouraging national industry and creating more jobs, he added. 


November Program 


Moreover, in discussing the evaluation of the economic program adopted last 
November, the minister of planning called the results "reasonably satisfac- 
tory," although he admitted that there is a need to adjust some of the 


measures. 


One of the most positive results of the plan was the reduction of the high 
deficits of state enterprises through the establishment of a new dollar ex- 


change rate. 


Also, the qualitative assessment made it possible to reduce the inflationary 
index, which was 25 percent for December, a lower rate tha: that seen in 


earlier months. 


The 30 percent wage increase which the government decreed had an incidence of 
80 percent, 50 percent, and eyen more than 100 percent, in some labor 
sectors, the minister said. 


The minister also noted, as shortcomings in the economic program, the way in 
which the exchange policy was handled, creating problems on the enterprise 


level due to delays in payment. 


The minister confirmed that the Foreign Exchange Policy Commission found it 
impossible to meet all the demands, and that there was a shortage of 
reserves, but he explained that the approval of new, more flexible instru- 
ments will eliminate this problem. 


He also said that, with regard to the credit policy, the issuing institution 
could not keep up with the real expansion of credit allocated to the produc- 
tive sectors. "There was no possibility of redirecting the credit," he said. 


He stated in conclusion that the redirection of credit by the banking insti- 
tutions, in this connection, is now a fact. 
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COUNTRY SECTION BRAZIL 


TRADE SURPLUS OF $775 MILLION, MEASURES FOR 1983 ANNOUNCED 


Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 6 Jan 83 p 26 


[Text] Brasilia--The 1982 trade balance closed with a surplus of $775 million, 
compared to an initial forecast of $3 billion and a positive balance in 1981 of 
$1,202 million. The country's exports in 1982 totaled $20,175 million, or 13.39 
percent less than the $23,293 million in foreign sales for 1981, while imports 
totaled $19.4 billion, or 12.18 percent less than the $22,091 million in pur- 
chases abroad the year before. Last year's positive balance is the second 
highest in the entire history of Brazilian foreign trade. The highest was in 


1981 ($1,202 million). 


Those figures from the Bank of Brazil's Foreign Trade Department (CACEX) were 
announced yesterday by Minister of Finance Ernane Galveas and Carlos Viacava, 
the ministry's secretary general. The two officials emphasized "the great ef- 
fort put forth to export as much as possible and overcome all the difficulties 
imposed by the foreign market." Galveas felt that while the results were far 
below what had been forecast and expected, they were "highly positive." Offi- 
cial forecasts had projected a surplus of $3 billion, total exports of $26 bil- 


lion, and imports of $23 billion. 


Galveas became irritated when a reporter asked what the government would do to 
solve the problem in its external accounts in 1983 if a surplus of $6 billion 
was not achieved. Even with the television cameras on him, Galveas remained 
silent for a few seconds, but then decided to answer: "We will have to work 
harder." Later, when the reporter insisted, he admitted that CACEX might adopt 


special remedies to restrain imports even further. 


Five Items 


Viacava listed five items which, in his opinion, guarantee that the figure of 
$6 billion will be achieved. They include broad financial support that will 
provide the sector with approximately 1.2 trillion cruzeiros for loans under 
Resolution No 674 (for financing the production of manufactured goods) and from 
FINEX (Financing and Export Fund), plus 100 billion cruzeiros in a special line 
of credit from the BNDES. He also mentioned the tax policy, which is retaining 
the credit-premium for 2 years at 11 percent, and the exchange policy, which 
guarantees an adjustment averaging 1 percent above the monthly inflation rate. 
Viacava also recalled that the government is working to reconquer the markets 

















which were won in 1980 and 1981 but which have since declined due to the finan- 
cial difficulties (Poland, Nigeria, Mexico, Chile, Argentina, Uruguay, and Bo- 
livia). That work, combined with the establishment of sectoral agreements and 
the exporting of new products that used to be imported (such as aluminum, iron, 
nonflat rolled steel, and nonferrous metals) constitutes the hand-to-hand com- 
bat being waged by the government, he said. Galveas also mentioned that the 
devaluation of the dollar, a currency that has been dropping in value in recent 
months, might provide exports with additional earnings. The minister said that 
monthly surpluses of $500 million are not to be expected during the first few 
months of the year, but he promised that at the end of 1983, the country will 


have a favorable balance of $6 billion. 


In December, the trade balance totaled $162 million, compared to $210 million 
for the same month in 1981. In December, Brazil sold $1,753 million worth of 
goods abroad, while its purchases abroad totaled $1,591 million. 
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COUNTRY SECTION BRAZIL 


COFFEE PRODUCTION, POLICY CHANGES, EXPORTS DISCUSSED 


Increased Coffee Crop 


Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 7 Jan 83 p 27 


[Text] Rio de Janeiro--This year's Brazilian coffee crop should total 29.4 mil- 
lion bags for an increase of 81.5 percent over the 1982 harvest (16.2 million 
bags), and that result is attributed by the Brazilian Coffee Institute (IBC) to 


the recovery from the frosts of 1981. 


In announcing the first forecast of the 1983-1984 coffee crop, Octavic Rainho 
Neves, chairman of the IBC, said he was confident that the quantity to be har- 
vested would not depress the price of Brazilian coffee on foreign markets, since 
protection is provided by provisions in the International Coffee Agreement, to 
which Brazil is signatory. But he admitted that beginning in July, the IBC would 
start buying the surpluses that will be generated by the new harvest--the third 


largest since 1964-1965. 


This first forecast of the coffee crop whose harvesting will begin in April is 
based on visits by experts from the IBC and the Sao Paulo Secretariat of Agri- 
culture to 4,000 plantations that were also surveyed using aerophotogrammetry. 
According to the IBC's chairman, this forecast is subject to a 5-percent margin 
of error either way in terms of the announced figure. He gave assurances that 
the survey work was much superior to that done by the U.S. Department of Agri- 
culture, since the latter has a much smaller organization for surveying the Bra- 


zilian coffee crop than the IBC does. 


To prepare their first estimate of the 1983-1984 coffee crop, the IBC's experts 
visited 600 plantations in Parana, ancther 600 in Bahia, 900 in Sao Paulo, 

1,100 in Minas Gerais, and 800 in Espirito Santo. Two more surveys will be con- 
ducted in March, when the coffee trees are bearing fruit, and in July during the 
harvesting period. The final estimate will be conducted in December, when the 


harvest is completed. 


Minas Gerais the Leader 


Ite first estimate of the 1983-1984 coffee crop shows that Minas Gerais, with a 
total of 9 million bags, will be the largest coffee-producing state this year, 
followed by Sao Paulo with a total of 8 million bags. The anticipated coffee 
tree population totals 2,865 million plants, and every 1,000 plants should 











produce 10.26 bags of hulled coffee on a national average. The highest produc- 
tivity is expected in Parana (11.27 bags per 1,000 plants). 


The state of Parana should show the greatest expansion in comparison with 1982 
(212 percent). Its coffee plantations are expected to produce 5 million bags 
this year, compared to 1.6 million in 1982. The Parana municipality of Maringa, 
in the northern part of the state, will record the country's largest increase 

in coffee production (up 375 percent over its i982 production figure). Coffee 
plantations in Minas Gerais will produce a harvest of 9 million bags for a 125- 
percent increase over the 4 million bags harvested in 1982. 


The IBC's chairman says that the country's coffee tree inventory now meets the 
requirements established for national production (between 28 and 32 million bags 
per harvest). Because of that, the government does not intend to encourage the 
planting of new coffee trees through financing or other measures. 


Rainho Neves also emphasized that the new coffee crop should be of high quality, 
aithough rainfall and the harvesting process itself may damage it. According 

to the IBC's chairman, the 1983-1984 crop includes a high percen age of coffee 
classified as Group 1, which includes the types that command the best prices on 
the market because of their superior drinking qualities. 


Brazilian Coffee Production (figures rounded off) 
Estimated harvest (in millions of bags of hulled coffee) 
































State or Final First forecast 
region __ estimate 1983-1984 crop Change (+) 

Parané 1,6 5,0 212,0% 
Londrina 0,9 1,8 100,0% 
Maringé 0,7 3,2 357,0% 
Séo Paulo 5,6 8,0 43% 
Minas Gerais 4,0 9,0 125,0% 
Belo Horizonte 1,0 1,9 90,0% 
Caratinga 1,5 2, 73,3% 
Varginha 1,5 4,5 200,0% 
Espirito Santo 3,4 5,1 $0,0% 
Regido Norte (1) 1,8 2,5 38,9% 
Centro Serrana (2) 0,8 1,6 100,0% 
_— Sul (9) 0,8 1,0 25,0% 

0,6 0,8 33,3% 
Planalto Conquista <#) 0,4 0,4 
Planalto Jequié (5) 01 0,2 100,0% 
Chapada Diamantinaé) 0,1 0,2 100,0% 
Outros (7) 1,0 15 50,0% 
Brasil 16,2 29,4 , 81,5% 

Key: 
Northern region 5. Jequie Plateau 
Central Serrana 6. Diamantina Tableland 


Southern region 7. Other 
. Conquista Plateau 


WH 


Basis of final estimate: actual harvest. Basis of first 
forecast: flowering stage. 
Source: IBC. 











Penna Wants Policy Changes 


Minister of Industry and Commerce Camilo Penna yesterday reiterated his desire 
to continue studying changes in the coffee policy, chiefly in relation to the 
exporter's assessment and the guaranteed price, despite energetic reactions by 
the coffeegrowers, who will arrive in Brasilia next week to meet with President 
Figueiredo, Minister Delfim Netto, and Penna himself to discuss the matter. 


Penna's reasons are the same as those he emphasized 3 weeks ago and reiterated 
yesterday: inventories are high (10 million bags at the IBC and approximately 

8 million in private hands), an excellent crop is being forecast (30 million 
bags), and interest rates are still being subsidized. Penna therefore feels 
that there is full justification for changes in the rules for collecting the 
exporter's assessment, which is currently frozen at $50 per bag. The guaran- 
teed price, which currently is adjusted monthly, would no longer be adjusted to 
reflect the exchange rate, as has been done until now. 


The minister emphasized, however, that he will not submit any suggestions to 
President Figueiredo or the monetary authorities without first fully discussing 
the matter with the coffeegrowers--which he will do next week. It is his opin- 
ion, however, that the "new" factors are making it imperative to adopt other 
procedures and not to continue a policy that dealt with a different situation-- 
that is, an uncertain harvest, low inventories, and the general pessimism of 
the coffeegrowers before the International Coffee Agreement was concluded in 
London in July of last year. All in all, that agreement turned out to be bene- 
ficial to Brazil because it guaranteed a market for exports of approximately 


17 million bags. 


"Excited" 


Regarding the disagreements over production forecasts--the IBC says the crop 
will total 30 million bags, while the coffeegrowers are talking about 19 million 
bags--the minister considers them normal. According to one of his advisers, 
this always happens as soon as any official measure not to the liking of the 
coffeegrowers is announced. At the IBC, the explanation for what is regarded 

as "overstimulation" among the coffeegrowers is that they are too excited. 


An adviser to Octavio Rainho, chairman of the IBC, says that before the inten- 
tion to change the current policy was announced, the coffeegrowers "were in a 
gcod frame of mind, especially after the London agreement and the good prospects 
for this year's harvest. But all we had to do was mention correcting distortions 
in the policy, and the complaints started coming in. That's always the way it 
is." But the prospect of the meeting with the coffeegrowers next week is also 
causing concern among the experts at the Ministry of Industry and Commerce. 


Guaranteed Coffee Sale 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 4 Jan 83 p 2/ 


[Text] Rio de Janeiro--Brazil has already guaranteed the sale this year of 
abcut 11 million bags of coffee out of a total of 17.5 million that it intends 


13 





to export. The resulting earnings will be between $2 billion and $2.2 billion, 
according to an announcement yesterday by Octavio Rainho da Silva Neves, chair- 
man of the Brazilian Coffee Institute (IBC). 


Contracts ensuring stable supplies with discounts and guaranteed prices for for- 
eign coffee roasters were pointed to by -he IBC's chairman as the main reason 
why it has been possible to find a foreign market for increasing quantities of 
Brazilian coffee since 1979. In 1982, a total of 17,092,000 bags were sold for 
$2.09 billion. Another reason for the success in marketing Brazilian coffee, 
which has increased its share in the principal importing markets, has been the 
edistence of the International Coffee Agreement, which Rainho Neves said has 


guaranteed price stability. 


Contracts for this year will continue to have the same basic features, the chief 
one being that the price of Brazilian coffee is based on a formula in which the 
prices of Central American mild coffees count for 65 percent and African robustas 
count for the remaining 35 percent. This year, however, Brazilian contracts 
will give the importers the same advantage as Colombian contracts--that is, a 
price guarantee based on the average price on the international market over the 


preceding 15 days. 


Despite the crisis in the international economy, Brazil managed in 1982 to ex- 
port its largest volume of coffee in 9 years, said the IBC's chairman. The vol- 
ume of 17,092,000 bags exceeded the 1981 volume (15,911,000 bags) by 7.42 per- 
cent. At $2.09 billion, earnings were 19.15 percent higher than those in 1981, 
when Brazil earned $1.754 billion. The average price of $122.27 per bag was up 
by 10.97 percent over the average price for 1981, which was $100.98 [as pub- 


lished]. 


Domestic Market 


The IBC's chairman said that to prevent domestic coffee prices from becoming 
higher than export prices, the Brazilian Coffee Institute may sell off about 
2 million bags from its stockpile of 10,672,000 bags. 


That measure may be implemented by selling coffee on the Sao Paulo Commodity 
Exchange, as the IBC did in 1979, when it put about 700,000 bags on the market 
with the same objective--that of maintaining parity between domestic and exter- 
nal prices. The IBC's chairman emphasized that the purpose is not to depress 
prices but simply to correct price distortions, which generally occur in the 
months before the marketing of the new crop begins, a period in which there is 


a shortage of coffee. 


Rainho Neves also announced that adjustments to the guaranteed price would be 
dissociated from exchange variations and that it was never the government's in- 
tention to freeze the level of the exporter's assessment, which currently stands 
at $50 for every bag exported. Concerning that assessment, the IBC's chairman 
stressed its importance to the export system, saying that it contributes to the 
discounts granted to importers--so much so that in 1982, the IBC retained a 
total of only $74.5 million of the assessments paid in. About $700 million were 
used for price discounts that ensured the success of the export contracts. 


1h 











Overproduction 


The IBC's chairman feels that prices on the international coffee market in 1983 
will remain the same as in 1982 despite the expected overproduction, which will 
result in a worldwide stockpile of 47 million bags by September. 


Brazilian Coffee Exports 





Quantity exported Earnings 
Year (in 60-kg bags) (in $1,000's) 








1977 10,082,907 2,613, 342 
1978 12,550,973 2,294,487 
1979 12,010,251 2,325,705 
1980 15,209,488 2,771,002 
1981 15,911,704 1,754,259 
1982 17,092,664 2,090, 000* 


* Estimated 
Source: Brazilian Coffee Institute (IBC) 
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COUNTRY SECTION BRAZIL 


CACEX FORECASTS INCREASED PRIVATE SECTOR IMPORTS IN 1983 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 7 Jan 83 p 27 


[Text] Rio de Janeiro--Private sector imports, which were on the order of $6.4 
billion in 1982, may exceed $5.5 billion this year (the minimum set by CACEX 
[Foreign Trade Department]) as a result of greater cutbacks in foreign purchases 
by state-owned firms and smaller cutbacks in some private sectors. This was 
announced in Rio de Janeiro yesterday by Benedito Fonseca Moreira, director of 
the Bank of Brazil's Foreign Trade Department (CACEX). 


Benedito Moreira warned that national firms have until Monday to submit their 
import programs. That deadline will not be extended, and a delay in submitting 
them to CACEX will cause a delay in processing and, as a consequence, in the 


issuance of permits. 


The reduction in imports, principally by state-owned firms, will provide more 
scope for private enterprise, but according to Benedito Moreira, the cutback in 
foreign purchases will affect all the primary sectors, semimanufactures, and 
manufactured goods. The studies for determining the setbacks are proceeding by 
NBM (Brazilian Nomenclature of Commodities) section and by industry. In prin- 
ciple, the standard cutback will be 20 percent in terms of last year's imports. 
3enedito Moreira remarked that the cutback program will be completed by CACEX 


within 1 more week. 


Substitution 


The director of CACEX also pointed out that many imported items will be replaced 
by domestically manufactured products. This in itself will considerably facili- 
tate the reduction of imports. He also recalled that positive factors for 
achieving that objective are the increased domestic production of petroleum and 
other energy sources and the fact that some products will begin to be exported 
rather than imported. One example is aluminum, the domestic production of which 


wiil be stepped up. 


Benedito Moreira said that exports will increase by a reasonable amount in 1983 
for several reasons, among them the incentives being offered to the export sec- 
tor by the government. He believes that manufactured products will provide 


most of this year's exports. 
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Priority Ports 


At a meeting held at CACEX with representatives of various sectors--maritime, 
air, road, and rail transportation, the Ministry of Transportation and Public 
Works, the Superintendency of the Manaus Free Trade Zone (SUFRAMA), the Brazil- 
ian Exporters Association (AEB), the Federal Revenue Office, and others--a de- 
cision in principle was reached on the selection of 12 priority ports from among 
the 37 in the country to handle the movement of Brazilian exports this year. 

Also discussed was the establishment of numerous bonded public warehouses (DAP 's) 
to rationalize foreign sales operations and reduce freight costs. 


The DAP's, which will serve as centers through which the export goods produced 

in various regions will be channeled, may be located inside or outside the ports. 
Another factor mentioned as being highly effective in facilitating the export- 
er's work is his reception of the documentation necessary for his operations 
with the ACC (Exchange Contract Deposit) and ACE (Export Contract Deposit) bank- 
ing network as soon as merchandise is placed in a DAP. Under the current sys- 
tom, the documents are delayed considerably, partly because of the irregularity 


of ship movements. 


The priority ports for 1982 [as published] exports are Rio de Janeiro, Santos, 
Itaguai (in Santa Catarina), Paranagua, Vitoria, Salvador, Recife, Fortaleza, 
Itaqui (in Maranhao), Belem (to be replaced later by Vila do Conde in Para), 
Rio Grande, and Manaus. The final decision concerning priority ports and the 
DAP's will be reached during a meeting at CACEX on the 24th of this month. But 
before that, on the 17th, exporters will meet to consider the matter. 


Imports and Cutbacks 
(in thousands of U.S. dollars) 

















Imports Cuts 

Sector 1982 1983 
Petroleum 9,567,000 1,000,000 

Machinery and equipment 4,000,000 (2) 

Chemical, petrochemical 

industry 1,300,000 200 , 000 
Pharmaceutical industry 320,000 70,000 
Steel, nonferrous metals 150,000 100,000 
Electro-electronic industry 1,200,000 200 , 000 
Total 16,537,000 1,570,000 


1. The director of CACEX thinks this figure may be ex- 
ceeded [the corresponding footnote reference in the 


table is missing]. 
2. Not yet determined. 
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COUNTRY SECTION BRAZIL 


GOVERNORS ELECT FEATURED IN '0 ESTADO DE SAO PAULO' ARTICLES 


Rio Grande do Sul 


Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 9 Dec 82 p 2 


[Text] The young state secretary of health arrives at a health unit of the 
municipality of Pelotas, one of the most important in the state, and he finds a 
leaky roof. Displeased, he asked the person in charge of the unit why he had not 
arranged for repairs. "We called the mason but he did not come, we are waiting," 
was the reply. "Then bring me a ladder and I will climb up there and fix it," 
said the secretary to the perplexed officials. 


Recalling that event, which took place in 1971 after Dentist Jair Soares was sworn 
ito the Secretariat of Health of the Euclides Triches Administration, the 
director of Public Health of the Secretariat of Health and the Environment, doctor 
and novelist Moacyr Scliar says that it is a good demonstration of the main 
characteristics of the style of the governor-elect of Rio Grande do Sul. 


"Jair is a compulsive worker, a fighteningly active, dynamic and competent man, 
who motivates all advisers and officials. The ordinary administrator discusses 
subjects with his immediate aides and they initiate actions. Jair does not do 
this. He is everywhere. Some may see in this some trace of demagoguery but the 
truth is that this method works; it transmits dynamism to all sectors," comments 


Scliar. 


Giving the appearance of being much younger--he was 50 on 26 November--Jair Soares 
indeed seeks to project an image of alertness, quickness and decisiveness. In his 
private activities, for example, he never abandoned soccer, which he played 
regularly until the end of the 50's, playing center and the extreme right in the 
junior teams of Inter and Gremio, the Cruzeiro farm club, and second division clubs 
Such as Nacional Atletico Clube and Paladino de Gravatai. Now, he usually plays in 
Brasilia, in a team made up of politicians and newspapermen called the Gerovital-- 
a patent medicine for the prevention of the symptoms of old age. He also likes to 
play tennis, as he did in one of the clubs of Porto Alegre to rid himself of 
tension after voting on 15 November. 
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Jair promises attention to education and health. 


In the public offices he has held, his performance was well marked for various 
reasons--praise and criticism. Chief of the Office of the Legislative Assembly 
during the period that Alfredo Hoffmeister of the PSD [Presumably Social 
Democratic Party] was its president at the end of the decade of the 50's, Jair 
Soares was then invited by Governor Ildo Meneghetti to be chief of the Purchasing 
Department of the state, "which he found in upheaval and he immediately cleaned 
house," according to former Deputy Julio Brunelli, the best man at his wedding 

and present director of the Rural Credit Department of the Rio Grande do Sul State 


Bank. 


In the next administration, that of Col Peracchi Barcellos, he was appointed the 
secretary of administration and he managed to complete the Odontology Course of 
the PUC [Pontifical Catholic University]. When the second governor of the 
revolution, Col Euclides Triches, took office, he transferred to the Secretariat 
of Health where he began "a phase of great accomplishments in the area of public 
health," relates Dr Moacyr Scliar. At the beginning of his tern, there were 
health clinics in only half of the municipalities. When he left the office 8 
years later (he was held over by former Governor Sinval Guazzelli), the network 
had increased to more than 400, an average of almost two per city. 





Charges 


He expanded the programs of contagious disease control and developed programs 
against tuberculosis and leprosy; he initiated the manufacture of medicines on an 
industrial scale by state laboratories and he created the Ecological Supervision 
Coordinating Office. Ome of the most fought and polluting industries installed in 
the south, the Industria de Celulose Borregaard, today the Riocell, was even 
closed during his term; it later being reopened by a decision of the federal 


government. 


In 1978 Jair ran for an elective office for the first time, being the most voted 
of the ARENA [National Renewal Alliance] candidates for the Chamber of Deputies. 
He spent practically no time in office because he was invited by President 
Figueiredo to take over the Ministry of Welfare and Social Security. There began 
then a period of many difficulties and criticisms for the then lawyer (trained in 
the Pontifical Catholic University) Jair Soares. He was actually bombarded with a 
series of charges and accusations. He had, for example, assumed the office with 

a deficit of 3 billion cruzeiros, which grew during his term to more than 200 
billion cruzeiros because he did not follow the instructions of technicians of the 
sector to reduce expenses and increase revenues. Instead of listening to his ad- 
visers, Jair Soares chose to make small cuts in internal expenses such as reducing 
ase of lights, water, soft drinks, cookies, and intimidating or firing those he 
believed were responsible for reports on the crisis carried by newspapers. 


When he declared himself ineligible to hold his office on 15 May so that he could 
run for the Rio Grande do Sul governorship, Jair Soares was accused of not having 
managed to have even one large program approved in 3 years in the ministry. The 
six versions of the National Health Program (PREV-SAUDE) were pigeon-holed; the 
program for extension of benefits for urban workers to the rural workers is being 
held in the Secretariat for Planning (SEPLAN); and the draft bill converting 

the Center for Medicines into a state company is awaiting a decision by Planalto. 


The fight against fraud, one of the main watchwords of the former minister, did 
uot get far either; when he found out that the Rio Grande do Sul hospitals headed 
the list, he ordered a halt to the investigation. Moreover, during his term in 
ofZice, contributions by employers and employees to the welfare fund increased 
and those who were retired had their pensions reduced. 


Even after he left the ministry, charges against Jair Soares continue to appear. 
The new minister, Helio Beltrao, suspended thousands of accreditations 
[acreditamentos] of doctors, dentists and hospitals, the majority of them 

of Rio Grande do Sul, which Jair had authorized for electoral purposes in the final 
days in office. Those accreditations, in addition to adversely affecting the 
financial plans of the Ministry of Welfare, were allegedly granted to some 

people who were never doctors, dentists or hospital administrators. 


Despite the fact that the opposition took advantaye of the charges of irregulari- 
ties and incompetence aimed at the former minister, Jair Soares managed to win the 
elections, aided by the divisions among the opposition and taking auvantage of a 
rare attribute among Rio Grande do Sul politicians who are linked to the post 1964 
government: popularity. Admirer of the style of former Governor Ildo Meneghetti, 
whe used to greet and speak with all the people he could, Jair Soares became one 
of the most populist politicians of Rio Grande do Sul. 
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During his campaign, in which a public relations firm, the MPM, helped greatly, 

Jair Soares directed himself to very specific sectors such as the women. Having 
managed to organize concentrations of up to 10,000 women (who shouted "handsome, 
handsome"), the feminine vote was won by him because "he is a refined, very well 
dressed fellow with elegant, charming, courteous and gracious manners," said 


former Deputy Julio Brunelli. 


As far as the state government is concerned, Jair Soares has a broad platform of 
action. His greatest priority is health and education. He intends to arrange for 
the construction of 400 health clinics "to reach all the districts of the state," 
and to strengthen the technical agricultural schools. He also intends to support 
the farming sector and give incentive to agro-industry, creating jobs and a 

tax base, giving emphasis to bringing progress to the interior in all its forms. 
He also wants to increase the number of housing developments, expand the networks 
of basic sanitation, rural electrification and telephone systems and the con- 


struction of neighborhood roads. 


He also promises to resolve the problem of illegal housing, regulate ownership, 
and develop the energy options of the state such as coal. He is also going to 
work on the promotion of a tax reform by Congress, if necessarv even talking 
with the governor of the opposition. Jair Soares is indeed already exerting 
considerable influence on the Rio Grande do Sul government. For example, he 
caused Governor Amaral de Souza to send amendments to the 1983 budget proposals 
to the Legislative Assembly, granting half yearly wage adjustments and a 13th 


month of wages to state employees. 


Santa Catarina 


Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 10 Dec 82 p 2 


[Text] Governor-elect of Santa Catarina Esperidiao Amin, 35 years-of-age, waged 
his entire campaign preaching innovation and renovation "providing all social 
sectors with the chance to participate in government and making himself responsi- 
ble for them." He intends to have a government oriented toward "the small" and 
awong these he inciudes small retailers, small entrepeneurs, fringe area workers, 


and so forth. Therefore, his program is of a social bent, that is, "it is 
a government of containment of the stronger and definite support for the small, 


the most deprived, the less favored." 


Indeed, Amin, although he insists on speaking about renovation, was launched into 
public life by the oligarchic groups of Santa Catarina. Educated in Law and 
Administration, born in Florianapolis, when he was a little more than 20 he began 
to assume positions of responsibility in state agencies. At 27, at the invitation 
of the then Governor Antonio Carlos Konder Reis, he assumed the Prefecture of 
Florianopolis and during the administration of Jorge Konder Bornhausen, he was 
secretary of transportation and labor. He tested his political prestige in the 
1978 elections, becoming a candidate for federal deputy. He received the most 
votes (72,000) of any candidate. However, he preferred to accept the invitation 
by Bornhausen to be secretary of transportation, one of the strongest secretariats 
in the government. He made of his accomplishments a springboard for becoming a 
candidate for the governorship from the PDS [Social Democratic Party]. 
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Amin promises a social government. 


Because of his prestige and leadership, he obtained the support, not only of 
Bornhausen to succeed him in office, but also that of the old and respected 
chief of the extinct PSD [Social Democrat Party], Aderbal Ramos da Silva. 
However, he lost the support of Antonio Carlos Konder Reis, who also hoped to be 
a candidate for governor. Konder Reis made his dissatisfaction public in an 
"open letter to the people of Santa Catarina," in which he criticized the way 

in which the process of succession was conducted. He believed the party conven- 
tioneers should have been the ones to make the final decision, something which 
did not take place. Amin had his candidacy launched in March and in May the 
conventioneers only made official something which had already been decided. 


The withdrawal of Konder Reis from the campaign caused visible harm to the members 
of the PDS and Amin was almost defeated, winning, however, by a slim margin of 
11,000 votes over the PMDB [Brazilian Democratic Party Movement] candidate, 
Senator Jaison Barreto. Amin's victory was indeed more personal than a victory 
for the government party. His greatest number of votes, which insured his 
victory, was obtained in Greater Florianopolis, region where he has an undoubted 


advantage. 


Amin will not release the names of his secretaries until January and has empha- 
sized that his goal is to make the activities of the state to be "more for 
distribution and less for growth." This means that he is going to put an 
activity into practice "aimed at distribution and this means a work aimed 
preferrentially toward those social sectors who have the least income." 
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In the commitments assumed during the campaign, the Santa Catarina governor- 
elect listed 20 items of his program aimed at the family, the worker, the young, 
the unemployed, education, higher education, scientific and technological 
development, the economy of the small, agriculture, Santa Catarina businesses, 
urban development, state infrastructure, mineral resources and others. 


In the item having to do with the family, for example, he intends to develop a 
program which will allow purchases of food at low costs,insure permanent protect~ 
1on of health, creation of social taxes and the guarantee of access to land for 
those rural workers who do not have it. With respect to education, he seeks to 
expand the program aimed at the underprivileged student, adequately reminerate 

the work of teachers, and so forth. With respect to agriculture, he wants to 
indemify the rural producer for crop failures, create conditions for participation 
by the farmer in the sale of agricultural products, encourage the diversification 


of his production and so forth. 


Esperidiao Amin also directs his attention to the small businessmen and wants to 
establish special lines of credit for the capitalization of Santa Catarina 
business and the implementation of small businesses. He wants to create a "Fund 
for Guaranteeing Business Financing," among others. 


0. the other hand, the new governor has already decided on the criteria that will 
gcide him in the selection of the future state secretaries. They are: "Regional 
representativeness and a community spirit." He also favors direct election of 
capital city prefects. He makes a reservation, however, in the case of 
Florianopolis. He believes that it is more suitable that the governor appoint him 
because of the characteristics of the city, which has no industries and depends 

on the support of the state government to operate. 


Parana 


Sao Paulo O ESTADO DE SAO PAULO in Portuguese 11 Dec 82 p 2 


[1ext] Victorious at the polls with more than 1.7 million votes, the PMDB 
governor-elect of Parana, Senator Jose Richa, can be considered a moderate pol- 
itician with long legislative and administrative experience. Strangely, he began 
his political career as a Christian Democrat, supporting his main adversary in 
the elections this year--former Governor Ney Braga, defeated PDS candidate with 
whom he broke after the 64 revolution in order to form the old MDB [Brazilian 


Democratic Movement}. 


During the electoral campaign, Jose Richa, used aggressive language, promising, 
for example, that if elected he would not leave "one stone on top of another" 

of the so-called "Neyismo"--the 20 years during which Ney Braga and his followers 
dominated Parana politics. After the elections, however, he himself hastened to 
change that type of statement. His political history shows in fact he is 

capable of coexisting well with adversaries and to adjust and make concessions 


when it is necessary. 
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Elected, Richa moderates tone of his statements 


In interviews after 15 November, Jose Richa has repeated that he does not expect 

to face difficulties in relationships with the federal government for the release 
of money for the projects of his administration. His government team, which will 
be put together by January, should include representatives of the most conserva- 

tive sectors of the old Popular Party and even from the most radical groups of 


the left who supported the PMDB campaign. 


Richa is 48 years-of-age, 30 of which were devoted to politics. He was born in 
Sao Fidelis in Rio de Janeiro. He arrived at the northern part of Parana with his 
family at the age of five and later on he moved to Curitiba where he completed the 
odontology course at the Parana Federal University. He tried to become involved 
in politics while still in the school, being elected president of the Parana 
Student Union for a term of 2 years: 1956-1957. 


As an active member of the Christian Democrat Youth, Jose Richa helped elect the 
then prefect of Curitiba, Ney Braga, to the governorship. At that time Braga re- 
presented a great change in a state deminated by the all-powerful Moises Lupion, 
later cassated by the revolution after his involvement in cases of corruption was 
proved. With the Christian Democrats in power, Richa was appointed to a position 
of trust in the state and in 1962 he was elected federal deputy with the support 


of Ney Braga. 
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Jose Richa attributes his break with Ney Braga to the "persistent Adesismo" of 

the former governor, who during his first term unconditionally and successively 
supported Presidents Janio Quadros and Joao Goulart ,and at the last moment,the 
1964 Revolution. During the administration of Castello Branco there appeared some 
dissidence in the PDS [Christian Democratic Party], which would separate the two 
of them forever. Ney Braga completed his term in office, was elected senator, 
became the minister of agriculture and helped to organize the ARENA. Jose Richa 
was reelected deputy, became a member of the opposition and participated in the 
creation of the MDB, party which would take almost 10 years to be organized in 


Parana. 


In the 1970 elections, Jose Richa became a candidate to the Senate but was 

defeated by a significant margin of votes by ARENA candidates Accioly Filho and 
Matos Leao. Two years later, he was elected prefect of Londrina, city which be- 
came the great electoral redoubt in Parana. Parana politics at that time were 
undergoing a tumultuous period, accused of corruption, Governor Haroldo Leon Peres, 
who had been appointed by the then President Medici, was forced to resign his 
office, which would be occupied by another three governors up to 1974. At the 

same time, the ARENA of Parana began to face a long crisis because of the dispute 
between former Governors Ney Braga and Paulo Pimentel for the leadership of the 


S cate. 


Jose Richa, as prefect of Londrina, apparently managed to emerge unhurt from all 
those crises. Although he was in the opposition, he maintained good relations 
with the state and federal governments and obtained money for his projects in the 
prefecture. He had to make some concessions of a political nature for that. 

In 1974, for example, he refused to go to the Londrina Airport to receive Deputy 
Ulysses Guimaraes, who with his candidacy of protest against the President of the 
Republic was making a political pilgrimage to the Brazilian states. His par- 
ticipation in the electoral campaign of the MDB, which led to an overwhelming 
victory that year, is considered barely discreet even now. 


Those concessions, however, appear not to have significantly harmed the political 
career and oppositionist nature of the governor-elect of Parana. In 1978 he was 
candidate for the Senate once more and he defeated the ARENA candidate, Tulio 
Vargas by a margin of only 60,000 votes, helped by Deputy Eneas Faris, who also 
competed in the elections in one of the MDB subslates. In subsequent years Jose 
Richa was able to strengthen his position within the MDB skillfully and after the 
party reorganization in the PMDB he removed from the competition for governor 

of the state all the fellow party members who in some way could threaten his 
candidacy within the party, primarily the former deputy and former MDB leader in 
the Federal Chamber, Alencar Furtado, cassated under AI-5 [Institutional Act No 5] 


in 1977. 


The incorporation of the old PP [Popular Party] into the PMDB was decisive in 

the almost overwhelming victory of the opposition in Parana this year. During the 
campaign, coordinated by former Governor Jayme Canet Junior, Senator Jose Richa 
still managed to act with efficiency and skill in consolidating the candidacy to 
the Senate of his loyal fellow party member, Deputy Alvaro Dias, who will probably 
be his candidate for succession to the governorship of the state 4 years from now. 
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The plans for government of Senator Jose Richa are ambitious up to a certain 
point, but certainly they should not change the administration of Parana so 
deeply; some of his principal aides will be the former secretaries of state of 
former Governor Jayme Canet Junior, who during his government suffered the most 
serious opposition within the MDB. 


These plans for government--which foresee an administrative reorganization in the 
early months of the term beginning in March--have been in preparation for several 
months by a large team of advisers. There are more than 200 persons divided into 
eight task forces who are studying each of the sectors of the state administration. 


Tue priority area of the Jose Richa administration will be the social sector, with 
programs of incentives to small and medium rural producers, the creation of jobs 
in the small and medium companies, plans for priority attention to rural health 
and electrification. One of the most controversial proposals of the new 
government is an attempt at agrarian reform in the state with the creation of a 
purchasing fund for uncultivated or undercultivated lands for the subsequent 
resettlement of farmers without land. 


Minas Gerais 
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[vext] At 72 years-of-age, with 40 years of public life and 18 years in the 
opposition, Senator Tancredo Neves arrives at the governorship of Minas with two 
priority goals: To set the houSe in order, restoring financial and administrative 
austerity in the state, and to try to recover the old prestige of Minas Gerais 
before the federal circles so as to be able to have an influence in the process of 
democratization and institutionalization of the country. 


Tancredo will assume the governorship at a difficult time for the state and for 
the nation, with Minas owing a billion dollars and the country turning to the IMF, 
something which does not allow the successor to Governor Francelino Pereira to 
have much optimism. This is particularly so when it is known that the number of 
uremployed in the state already exceeds a million workers and revenues are 

barely enough to pay state employees and large projects such as ACOMINAS [Minas 
Gerais Steel Company] and Ferrovia do Aco are proceeding at a slow pace, almost 


halted, because of a lack of funds. 


In this not very encouraging picture there is also the fact that Tancredo is of 
the PMDB and the federal government is of the PDS. But what are politicians good 
for if not for resolving serious situations? That was the observation by the then 
candidate from the PMDB to the governorship of Minas during a discussion with 
businessmen of the Minas Gerais Industry Federation, adding in an enigmatic 

tone: "Any technocrat can execute a project.” 


The defeat of technocrat Eliseu Resende, PDS candidate to the governorship, made 
it clear that the people of Minas wanted a state-oriented governor less concerned 
with the implantation of a "garden of work projects"--slogan used by the former 
minister of transportation in the electoral campaign--who will work to bring 


renewed order to the state. 
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Tancredo believes these are times for austerity 
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"Tt is time for a state-oriented governor who will put the house in order so that 
later we can have a governor who is a builder," said businessman Paulo Pedro 
Cezarini, president of CICI--Industrial City Industries Center--during the 
campaign, a courageous statement considered suicidal by his peers. 


Now, elected with more than 200,000 votes over his opponent, winner in the 
capital and in the interior, Tancredo has already reaffirmed the decision to put 
his electoral promises into practice. He said that he is going to reorient the 
priorities of the state, banishing from his program any Pharaonical projects, 
channeling investments toward short-term projects that provide the largest number 
of jobs, because this has even become necessary for social stability. 


Thus, ambitious plans such as the construction in Belo Horizonte of a Convention 
Center, for which present Governor Francelino Periera fought tirelessly because 
he considered it absurd that the capital did not have such a building, appear 

to be destined for the wastebasket. 


The guiding line of the Tancredo Neves administration is contained in its plan of 
action, which prepared and printed with the title "To govern is...Guidelines for 
a Plan of Government in Minas," was distributed to unions, businessmen, students 
and leaders and candidates of the party itself. The document was well discussed 
and despite its being approved in general lines, it received many contributions, 
such as suggestions from the Minas Gerais Engineer Society, the Minas Gerais 
Institute of Geology, entities representing state employees, bankers and 
businessmen of the computer and agricultural-livestock sector. 


The plan for a democratic government of opposition, as the document "To Govern 
is..." points out, places government action on three levels: institutional, 
economic and social. The first of them emphasizes the urgent need for a consti- 
tutional reform that will return its prerogatives to Congress, reestablish the 
federative system, guarantee autonomy to the Judicial Branch, promote a tax 
rform, decentralize power and, in short, consolidate democracy in the country, 
restoring direct elections for the president of the republic. 


On the economic plane, the effort will be in the sense of changing the industrial 
structure of Minas in which large capital goods industries prevail and which are 
the first to feel the effects of any economic recession. The proposal is that of 
the development of consumer goods industries, specifically small companies, in 

such a way that the lack of capital at this time can be compensated for by a larger 
amount of work. This is how it is intended to avoid the pernicious effects of 
unemployment, allowing a greater mobilization of manpower. 


At the same time, the program stipulates the reorientation of industrial activi- 
t.es, promoting their movement into the interior in such a way as to reduce im- 
balances in regional income. The network of official banks: BEMGE, Credito Real, 
Minascaixa and BDMG [Minas Gerais Development Bank], will give priority to 
attending to small and medium enterprise, which, according to Tancredo during the 
campaign, are the most ignored although they are responsible for the employment of 
97 percent of the manpower of the state. 
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In the agroindustrial sector, there is a great tradition to be preserved in the 
area of milk products, beverages, poultry raising, sugar and the processing of 

tood products, in addition to the recently activated alcohol production. Tancredo 
is determined to provide incentives, for example, to the cottage industry in 

cheese, permanently threatened by large national and foreign capital. He also 
wants to place official credit at its service and to lend it technical-sanitary helf 


With those theories, in which there was never a lack of criticism of government 
policy with respect to the rural producer and the small urban businessman, the 
PMDB candidate attracted votes even in the so-called backwoods of Minas. The 
document "To Govern is..." devotes special attention to the sectors of coffee, 
reforestation and food production, in addition to specifically mentioning the 
mining, tourism, business and services sectors. 


Finally, in the social area, the priorities are for education and culture, with 
tue obvious objective of improving the quality of education, reevaluating the 
ecucation professionals so that the dignity of the public school will be 
reestablished. In the field of health, the Tancredo Neves government wants to 
democratize medical care, with special attention to prenatal care. 


Also in the social area, Tancredo has commitments--which he will be asked to 
comply with--of insuring the right to strike by workers without police repression. 
He guarantees that the Secretariat of Labor and Social Action will become an 
agency open to participation by the union and community leaders. 


For reduction of unemployment, he will encourage civil construction, primarily of 
residential homes for the people. Francelino planned to build 300,000 units, but 
only managed to build 50,000 houses, the majority of them unoccupied, according to 
Tancredo, because the prospective tenants do not have the money to pay for 

them. He promised to go to the BNH [National Housing Bank] to try to have the 
standards of the Housing Financing System changed. 


Tancredo cannot count on many resources despite the relative ease the state of 
Minas Gerais has for rolling over its debt in terms of Readjustable Obligations. 
However, there are good chances that he may have access to some, particularly 
those resulting from international contracts signed under the Francelino Pereira 
administration and whose availability in dollars will only take place next year. 
It is a matter of millions of dollars, which today correspond to nearly 100 
billion cruzeiros, that will be used in the cique-cities [as published] 
(Concentration of Population in Medium-sized Cities of the Interior), Pro- 
Varzeas, Planoroeste and other programs. The progress of undertakings such as 
ACOMINAS, Ferrovia do Aco and the International Airport will depend on their 
political ability to obtain money from the federal government, which is 

directly responsible for the projects. 








Goias 
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[Text] "The PMDB wants to govern with the people, fighting corruption, bossism 
and embezzlement of state money." This is the basic premise of the preliminary 
proposals for the administration of Iris Rezende of the PMDB, the governor- 

e’ect of GCoias. His initial version, still open to discussion and dialog, raises 
problems, points out paths, points out solutions, and awaits suggestions for the 


definitive guidelines of the government programs. 


There are three central points for his administration: "Transform the state 
government into an instrument of democratic struggle, since democracy is our 
greatest commitment; introduce institutional changes, making popular participation 
viable because it is only by tightening the bonds between the people and the 
government that we shall insure improvements in standards of living and the 
capability for initiative of the people of Goias and bring morality to the ad- 
ministration because of the unbearable level of corruption existing in all 

sectors of state government." 


The three basic points will also serve as an instrument for insuring that the 
actions the government takes will be in the only acceptable direction: that of 
harmonic and fair socioeconomic development, directed at the creation of jobs and 
the reduction of social imbalances. These points of actions are interwoven, 
reinforce each other and complement each other, making it possible to break 

with the technocratic viewpoint, which with its mixture of fear and disdain of 


the people, has shown itself to be inoperative. 


Some Measures 


In his first interview as governor-elect, Iris Rezende Machado forwarded some 
measures he wants to adopt after he is sworn in at Palacio das Esmeraldas. He 
intends to grant fiscal pardon to taxpayers and strive to improve state 
collections, already foreseeing the financial difficulties which he will have 
inevitably at the beginning of his administration. To help the State Treasury, 
Iris Rezende announced the auction of more than 10,000 vehicles so as to also put 
an end to certain privileges of government aides. "My team will not have any 
bosses but it will have work. For that reason it will have to make considerable 


sacrifices," he said. 


As far as state employees are concerned, the PMDB is not prepared to make mass 
dismissals, but those who do not show up for work normally will be automatically 
dismissed, which will result in less expenditures in the high level of salaries 
paid by the state. There is also the intention of letting out several admin- 


istrative areas for public bids. 


The administrative projects of the present government, which are actually posing 
a substantial burden for the public coffers, will not be maintained, revealed 
the governor-elect. He cites some examples: Rio Formosa (irrigated rice crop 
in the region of Vale do Araguaia) will have no more state money spent on it and 
will be passed on for management by private enterprise; Alto Paraiso (areas of 
rare fruit and settlement of families in the northeast region) will not be a 
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government priority, and Rio dos Sonos (irrigated rice areas in the heavy forest 
area of Goias) will receive no official money. 


Mutual Help 


Mutual help was the method of community administration, adopted when he occupied 
the Prefecture of Anapolis and it has become the basic philosophy of Iris Rezende 
in power. Knowing that he will have difficulties in obtaining resources from the 
federal area and being in no condition to turn to external creditors because the 
borrowing capacity of the state of Goias has been exhausted, the future governor 
seeks to implant that system, which had such good results in Anapolis in 1967. 
Mutual help, today changed in its structure and methods, consists basically of the 
involvement of society in an objective manner in the solution of collective 


problems. 


The basic point of the philosopny of administration of the governor-elect will 

be that of dividing responsibilities, not only with his government team but also 
primarily with all segments of society. "It will instill the idea that with or 
without financial resources the beneifts will have to be given to the communities 
because this is the commitment assumed in the public squares," says Iris Rezende. 
Confident of the favorable reception of his message and proposals to the people 
of Goias, Iris Rezende, who up to now maintains the common populism of the 
decades of the 50's and 60's, believes the people are willing to contribute to 
his administration, basing himself on the results of the polls which gave him 

70 percent of the votes in Goias. 


Eurphoric when he speaks about mutual aid, he says: 


"Mutual aid, self-help and complete solidarity in work, with the same love which 
inspires mutual aid in the rural zones of Goias, was the driving spirit of the 
municipal administration. It was an entire city governing itself, all the 


people marching together." 
Public Administration 


Morality in administration, according to a PMDB document, will be accomplished by 
means of an action of surveillance of attitudes and procedures in government 
sectors aimed at putting an end to the system of influence peddling, gratuities 


and bossism. 


"The proper evaluation of public service is a double administrative strategy for 
the government of Iris Rezende. On one hand, it is a matter of human and 
professional promotion of the entire contingent of state servants. On the other 
hand, it is a matter of a responsible and objective involvement of the entire 
administrative machinery in all the goals and objectives of the government. 
Therefore, the imposition of a wage policy suitable for the conditions of the 
state is foreseen, as well as a democratization of access to careers in state 
service through a policy of public competition and the participation of state 
servants in the operation of state institutions," said economist Flavio Peixoto, 
one of the persons responsible for preparing the plan of action of the future Goias 


government. 














Iris promises to dismiss backsliding employees 


Profile 


Elected as the most-voted for councilman in Anapolis from 59 to 62, Iris Rezende 
Machado was president of the Municipal Chamber twice and as such occupied the 
Prefecture. He was elected state deputy in 62 and achieved the Presidency of 

the Legislative Assembly of the state. Leader in the administration of Mauro 
Borges, today a senator, Iris Rezende was elected prefect of Anapolis from 66 to 
69, when he was cassated by the military junta governing the country. From 

69 to 79 (period during which he was away from political life), he worked as an 
attorney and now has returned at the age of 48 with complete control of the party 
which launched him on a single slate at the PMDB convention. 


Bahia 
Sao Paulo 0 ESTADO DE SAO PAULO In Portuguese 15 Dec 82.p 2 
[Text] As of 15 March 1983, Bahia will be in an unusual situation. It will have 
two governors, one de facto, Antonio Carlos Magalhaes; and another legal, Federal 


Deputy Joao Durval Carneiro, 53 years-of-age, former dentist, married, seven 
children and faithful follower of the former. 
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The person saying that indirectly is Joao Durval himself: "I declared as a 
candidate, and I now reiterate it as governor-elect of Bahia, that it is my 
determined intention to give continuity to the great work accomplished by Governor 


Antonio Carlos Magalhaes," confessing that they have one thing in common, a 
developmentist style, a humanist ideal of serving the progress of Bahia and the 


entire Brazilian nation." 


Antonio Carlos did not ask for secrecy when he said he sould elect whomever 

he wanted to the governorship of the state. Joao Durval states clearly who it was 
who won the elections in Bahia: "I acknowledge and proclaim that I owe my election 
primarily to the undeniable prestige of Antonio Carlos Magalhaes, to his dynamic 


and unbeatable leadership." 


The present governor also made it very clear that he would only select a governor 
who truly represented his continuation in power and absolute control of the 
"machine" of the state without the slightest danger of disloyalty. For this 
reason he fought hard for Cleriston Andrade. With the death of Cleriston in an 
airplane accident 45 days before the election, he imposed the candidacy of Joao 
Durval. Indeed, whether Antonio Carlos would remain in power or not was decided 
on 15 November. That is why he appeared on television to thank the people of 


Bahia for the victory. 





> 
- . » 4 
ig ; Tie ls ay, ; 
Pa bod ee SS eae no 


Durval won with only 1 month of campaigning 


Joao Durval also won, but he only won in Feira de Santana--according to the state 
electoral college--and in the neighboring cities where his political career was 
born and where he has political influence. Because of this he will have little 
influence in government plans. They will remain the same ones that Antonio Carlos 
had ordered prepared for Cleriston Andrade. Even the choice of secretaries will 
remain. To begin with, he will have to accept the continuation of two of the 
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secretaries of his predecessor: Valdeck Ornellas of planning and Benito Gama of 
transportation. He will also have to accept the appointment of the secretaries of 
agriculture and health by bionic Senator Jutahy Magalhaes as stipulated in the 
agreement he made with Antonio Carlos. 


lhe thermometer for gauging the power of Joao Durval in selecting is aides will 
be in the Prefecture of Salvador, where Antonio Carlos wants an enemy of the new 
governor, Raimundo Brito, former director of the Camacari Petrochemical Complex, 
who when he took over the Secretariat of Sanitation and Water Resources replacing 
Joao Durval, fired all his friends. Antonio Carlos already forced Joao Durval 

to shake the hand of Brito but resistance continues. In any case, the present 
governor already has another candidate for the prefecture in his pocket: Jorge 
Lins Freire, now president of the Bahia State Development Bank (DESENBANCO) . 


It is said that the only concern of Antonio Carlos is on the Secretariat of 
Education because of the strong influence that Joao Durval's wife, Ieda Barradas 
Carneiro,wields over the governor-elect. A dynamic woman, owner of one of the 
largest schools in Salvador, dona Ieda occupied the municipal Secretariat of 
Education when Joao Durval was prefect of Feira de Santana and she has already 
hinted her desire to occupy the state education secretariat to some people. 


The selection of secretaries continues to be made by Antonio Carlos Magalhaes, 
although Joao Durval is in Europe. However, the names of secretaries will only be 
announced around the middle of January before Antonio Carlos goes to the United 


States. 


The entire plan for the new government was prepared by Secretary of Planning 
Valdeck Ornellas, but is being kept--the reason is not known--in absolute secrecy. 
The secretary does not speak about the subject and the little that is known was 
contained in the speech read by Joao Durval on television: "The guidelines of my 
future government involve very clear commitments to take development to the 
interior. production of food, the expansion of agricultural frontiers and the 
expansion of the economic infrastructure, actions which have the basic objective 
of creating new jobs and increasing the income of the people. At the same time, 

I shall work in a determined manner to improve the living conditions of the people 
of the interior and the large urban centers, primarily tackling the problems of 
education, health, sanitation, housing and transportation." In addition to that, 
it is known that Ornellos prepared a plan for the strengthening of the Bahia indus- 


trial park. 


Joao Durval also says that he intends to work together with the central government 
to obtain the strengthening of SUDENE [Superintendency for the Development of the 
Northeast]. He explains: "The attention we request for the Northeast from the 
federal government is not justified only in terms of what our region meant in the 
last elections, honoring the government party. It is a matter of a rational option 
of economic policy that will allow the Northeast to take full advantage of its 


immense potential." 


These statements may give the impression that Joao Durval speaks easily with the 
press after the elections. However, these were written answers because it is 
unlikely that he will grant interviews, particularly collective ones. Joao Durval 
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is a timid, introverted person and despite being an exciting speaker at rallies, 
stammers in normal conversations. 


Financed by his father, Joao Batista Carneiro, Joao Durval left his dentist's 
office and was elected councilman of Feira de Santana in 1954 by the Frente Deio- 
cratica Feirense, which enfolded the UDN [National Democratic Union] and small 
party groups. In 1958 he lost the Prefecture of Feira de Santana to Francisco 


Pinto in the era of the PSD. 


In 1966 he was elected prefect by the ARENA against the candidate of Pinto, 
Antonio Manoel Araujo of the MDB. In 1970 he made Nilton Falcao his successor in 
Feira. In 1972 he tried to return to the prefecture but lost to Jose Falcao, 

who was then in the MDB. Upon assuming office, Falcao accused him publicly: 

"Two years after the term of Joao Durval I am buying the meter of street paving 
much cheaper than he did." In 1974 Joao Durval was elected federal deputy by the 
ARENA but performed in an extremely modest manner. Opposition legislators even 
say that he presented only one bill--the lighting of the Salvador-Feira Highway-- 
to take advantage of the Paulo Alfonso power surplus. The bill was rejected. 


In 1978, Joao Durval was reelected but then drafted by Antonio Carlos to take 
over the Secretariat of Sanitation so that he could be one of the three possible 
successors. The others were the then prefect Mario-Kertesz and the then pres- 
ident of the Bahia State Bank, Cleriston Andrade. 


Amazonas 
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[Text] With his own style of government in which everyone rules but the last word 
is his--without being authoritarian although implacable with his political 
enemies--Gilberco Mestrinho, the governor elected by the PMDB, who returns to 
office after 24 years, will have some difficulties in the administrative area in 
carrying out the great project of government he calls "the redemption of Amazonas.’ 
Those difficulties are the result of the administrative and financial chaos which 
took over the state during the past 18 years, during which the governments became 
sinecures, grab-bags of jobs, taxing the availability of resources for paying the 
bureaucracy, today representing more than 100 percent of the revenue collections 


of the state. 


Mestrinho knows what awaits him at Palacio Rio Negro on 15 March. He will receive 
a state which owes nearly 20 billion cruzeiros in debts contracted in the country 
and abroad for projects which the previous governments did not finish and for 
programs such as the PDRI [Integrated Rural Development Plan], whose budget is 
being almost entirely eaten up by huge salaries for the technocrats. "My 
government will not be one of sinecures but rather one of a strong stand against 
administrative indiscipline and inclined toward the interests of the people. I 
want to govern well so that in 86 the people of Amazonas will have nothing to 


repudiate me for at the polls." 
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A man born and reared in the interior of Amazonas, where while very young he had 
to assume responsibility for the family--his mother and six younger brothers and 
sisters--Gilberto Mestrinho knows the difficulties faced by the backwoodsmen, who 
throughout recent years, because they do not see any prospects of a better life, 
have migrated to the capital or left the remote river lands to settle in the most 
developed urban centers of the interior, creating social problems of every type 
and becoming less productive. The change of this picture will be the main concern 
of his government. "We are going to reverse that migratory trend. if we cannot 
make those who left their land return to their places of origin, we shall try to 


halt that migratory flow." 
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me." 
Mestrinho wants to help the interior 


The use of the river lands will be a great priority in his program of government. 
The plan foresees the growing of grain on a large scale, associated with crops with 
a short growing season for producing food. Amazonas spends nearly 46 percent of 
its Gross Domestic Product for food from other regions. "We need to avoid that 
waste of resources. They are large sums which go out of the state without cre- 
ating anything of benefit for the people," declares the governor-elect, convinced 
that with an orderly planning, the situation of the rural dweller in Amazonas will 


change in the next 4 years. 


"Creating our own agricultural model for the interior, we shall change the makeup 
of the regional economy. We shall create jobs, create internal wealth, giving the 
man of the interior the conditions for capitalizing himself," says Mestrinho. 

The great problem in the interior is the lack of money and new methods for a 
rational agriculture. That is why the state bank will be the stimulator of the 
economy in the interior and its resources will be used for helping the small and 





medium farmer. For wu. sarge farmers who produce perennial crops--guarana, rubber, 
palm nuts, and cashews--there will be special lines of financing. "Putting 
together all those efforts, we shall create more wealth in the state," says the 


governor-elect. 


The rational use of the mineral wealth of the state will be another priority. 

In Amazonas there are many mineral deposits of great value, which will be exploited 
rationally and economically for the benefit of the state. The mining companies 
will not just encourage prospector operations but will be "promoters of economic 
and social development of the state." 


Two concerns head the plan of action of Gilberto Mestrinho: "Without health and 
education man will always be useless," he believes. 


The state has no hospitals and not even one continuous program of public health. 
The hospitals that exist were built during his first term in government 24 years 
ago. In the field of education, Mestrinho wants education to be compatible with 
the local reality: "We cannot teach our men, our children, the same things that 
Si0 Paulo teaches its own. That is why education with rural characteristics 

will be introduced in the state for the education of a fairer rural society less 


attuned to alien models. 


In the political-administrative field, the Mestrinho administration will concern 
itself basically with seeking resources to meet a bureaucratic payroll which 

today is around 2.3 billion cruzeiros per month, although state revenue 

collections only reach 1.9 billion per month. "We are not going to fire anyone 
appointed during the time of the electoral campaign, however, we are going to put 
the state in order administratively so that no injustices will be committed," avers 
Mestrinho. He does not want the candidate who succeeds him in 86 to have to pass 
through the fine sieve of the polls: "He will not be elected in 86 but rather 
acclaimed by the people if we have a good government ," he concludes. 


Para 
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(Text] Jader Barbalho, 38 years-of-age, has spent 16 years in politics and is 
going to govern a state which has little influence in the Brazilian federation. 
Para has only 3 percent of the population of the country and represents less than 
2 percent of the Gross National Product. Barbalho, however, is convinced that by 
the end of his term in 1987, this situation will have undergone significant 


changes. 


The first of the mining undertakings stipulated in the Grande Carajas Program 
will begin to operate in 1985, the iron project which is going to generate $700 
million in sales per year, 60 percent more than the gold revenues from the 
Amazonas exports today. Projects under study could be defined within 4 years, 
when the second largest hydroelectric plant in the country, Tucurui, will also be 
in operation, attracting industrial investments. Carajas is the great hope for 
significant increases in the Brazilian balance of trade. 








Thus, Para will become much more important during the administration of Jader 
Barbalho. Trusting in that prospect, the federal government is investing the 
fantastic amount of 25 trillion cruzeiros in several projects located in the area 
of jurisdiction of Carajas, transforming Para into one of the major centers of 
exports, particularly minerals, in the country. 


It was also due to those plans that the victory of the opposition in Para was 
always threatened. Even now, with the proclamation of the results favoring the 
PMDB, rumors persist that Planalto Palace will dismember all the southern part 

of the state and create the Federal Territory of Carajas, not allowing the 
opposition to assume control of the natural resources existing in that mineral 
province. Jader Barbalho does not believe the president of the republic "will 
apply a punishment of that nature because it would place him in a very bad light 
after the election results. It would seem to be a mean act of reprisal." However, 
one of his main objectives in office would be that of integrating the remote 

part of the state to Belen, establishing quicker means of communication, building 
new roads, possibly asphalting the most important, visiting the area frequently, 
and establishing more solid ties with the capital, a task which could be 
facilitated by the broad control the PMDB has established over the region (it 
elected four of the six municipal prefects). 


The new governor also believes that the state should have a greater say in the 
decisions made with respect to its own territory. Barbalho believes that there is 
a hypertrophy in the central government. As a federal deputy in two legislatures, 
he sought to restore to the states of the Amazon Region part of the areas which 
were confiscated from them by the union in 1971, when 65 percent of the unoccupied 
lands of the region were transferred to the control of INCRA [National Land Re- 
furm and Settlement Institute] by means of a simple decree-law. The governor- 
elect is going to demand a more fair redistribution of the public land patrimony, 
using the majority PMDB membership in the Chamber of Deputies (eight deputies 


to seven of the PDS). 


Always seeking to act together with the other opposition governors, Jader 
Barbalho promises to advocate the need for a tax reform "capable of returning 

the balance to the federation and allowing the states to have revenues compatible 
with the right they have of planning their own administration." According to 
him, Para is suffering greatly from the consequences of centralism, pointing to 
the case of the IUM (Single Tax on Minerals). The extraction of 15 tons of gold 
in Serra Pelada meant little to the economy of the state because the IUM on 

gold is 1 percent, "an insignificant amount.” 


The future governor will propose a reform of the entire Mining Code, concerned 
about benefits to the state, whose mining sector is in obvious expansion, and 

he is primarily going to advocate a change in the basis on which calculations 

are made and the amounts of the IUM. Preparing himself for the new era, Barbalho 


will create and implant a state mining company. 


Another of his ideas has to do with the institution of an agrarian court, although 
at a slow and gradual pace. There are tens of areas of social tension in Para at 
this time caused by conflicts over land, particularly in the southern and south- 
east regions where hundreds of farms and lumber mills have been established. 
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Barbalho believes that part of those problems are the result of the slowness of 
the courts, which are incapable of making decisions with the urgency required by 
disputes. "Because of this the courts become discredited and litigants decide to 
resolve their conflicts directly, leading to clashes and deaths." He believes 
that a court specialized in agrarian matters would lessen that tension but he is 
also sure that "we need give greater protection to the small producer,’ something 
he intends to encourage through the Secretariat of Agriculture and the Para Land 


Institute. 





Alacid still maintains political control of Para 


Jader is aware that his main adyersary "will be the poverty of the state." The 
Para budget will be 88 billion ¢ruzeiros in 1983 and 60 percent of that money is 
already committed to the payment of personnel. To cover foreseen expenses, the 
state must resort to borrowing, which will represent 18 percent of the budget, 
the highest rate of indebtedness in recent years. Money for investment is 
reduced and depends on the release of federal funds, increasing the degree of 
dependence on the government, the largest investor in Para. 


Barbalho does not believe the Federal Government will maintain the boycott imposed 
on the state as of the moment that Governor Alacid Nunes broke with the PDS and 
became a supporter of the PMDB. "We are going to establish a high-level dialog 

at an administrative level, even with our political differences," he promised, 
trusting in the skill which allowed him to build a solid political career: 

Since 1966, when he became a candidate for the first time, running for councilman 
in Belem, he has won five times, being elected to state deputy, twice to federal 
deputy and now to governor, each time with an increased number of votes. 





In that period he assumed complete control of the PMDB, ridding himself of 
competitors and imposing a leadership even more solid than that of Senator Jarbas 
Passarinho in the PDS. Now he will go on to share it with the present governor, 
Alacid Nunes, his unexpected ally, who controls half of the federal deputies, 

the majority of state deputies and the prefectures of the interior. The influ- 
ence of Alacid in the new administration will be strong and it is still unknown 
how he will adapt to the "traditional" PMDB members, among them Barbalho himself. 


Tensions should primarily develop around the left wing of the party, whose 
activity during the election was intense. 


Barbalho, however, downrates those problems, asserting that the unity established 
in the campaign will remain in the government. For the time being, his greatest 
doubt is about an evaluation of the forces of the adversary--the PDS now the 
opposition, a new role for the party and particularly for its leader, Jarbas 
Passarinho, who has not yet defined his position. Everyone knows, however, that 
the next 4 years will be important and difficult. 


Ceara 
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[Text] The governor-elect of Ceara, Luiz Gonzaga Fonseca Mota, seeks to adopt a 
slogan in his government. He summarizes that slogan in one word: Loyalty. It 
is with loyalty that he intends to govern the state, but in a recent interview 
after being elected, Gonzaga Mota sent his first message to the "traitors": "I 
will not allow traitors in my government, whether they are from the PT [Workers 
Party], PMDB or the PDS itself. Moreover, I shall govern with my hands out- 
stretched to all the people of Ceara in a conciliatory gesture but I will not 
accept betrayals, particularly betrayals of President Joao Figueiredo." With 
that reaction, Mota sought to attain two objectives: That of not allowing de- 
fections within the PDS itself and if possible win over some prefect elected by 
the opposition. He himself says that "of the 140 prefectures we elected 136, 
therefore, the support of one more or one less is not my greatest concern.” 


Aware of the serious economic problems of the state--he was secretary of planning 
of former Governor Virgilio Tavora--Mota asserts that "special attention will be 
given to the social sector. We are going to maintain continuity of the basic 
programs of industrialization, the adaptation of our agricultural-livestock 
industry to the characteristics of the state, without forgetting mining and 
tourism, social advancement and support to scientific activities. 


Although his political experience is minor, Mota surprises even experienced 
politicians with his skill. During the campaign he participated in surroundings 
in which the PDS factions went so far as to exchange gunfire (Camocim, Tiangua, 
Mcrada Nova and Juazeiro), but he demonstrated a very simplistic view in the 
solution of those tensions: "In the euphoria of campaigns, when nerves are 

raw and spirits are high, anything may happen, however, in my government every- 
one will have access to my office, including representatives of the PMDB." In 
addition, he also showed himself to be very liberal when he admitted: "That is 
not demagoguery. I am even capable of inviting a member of another party to be 
one of my secretaries. However, I do not know if anyone would accept." 
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Gonzaga Mota admits he would even appoint members 
of the opposition. 


Described by local political commentators as "the phenomenal Toto," a childhood 
nickname which has been with him since the times of elementary school, without 
political experience, never having been on 4 speakers platform and, particularly, 
without ever having experienced confidential talks, Gonzaga Mota arrived at 
Palacio da Abolicao with the support of the three principal leaders of the state: 
Virgilio Tavora, Cesar Cals and Adauto Bezerra, all former governors, and 

with the backing of President Joao Figueiredo. His victory over his main oppon- 
ent, Senator Mauro Venevides of the PMDB, was the greatest ever recorded in the 
political history of Ceara. He obtained a margin of more than 700,000 votes of a 


total of 2.5 million voters. 


His nomination, however, did not result from a simple magic wave of a wand for 
the salvation of Ceara. It was the result of a skillful work by former Governor 
Virgilio Tavora, senator-elect from the PDS, who at a moment of impasse during 
the process of selecting a candidate, saved the name of his former collaborator 
until the last moment so that he could propose him with certainty in the office 
of Minister Leitao de Abreu. The victory of his nomination can be credited to 
former Governor Tavora, but was conditioned to having the other two factions of 
the PDS having an effective and equitative participation in his government. With 
the details worked out, the future governor should now demonstrate all his 


abilities. 
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Refuting the theory that his government will be subdivided, with each faction 
totalling 33 percent, Gonzaga Mota asserts that "there was really a democratic 
composition in which the three principal political leaders of the state joined 
around a consensus. However, I shall not accept imposition since, as was made 
clear in the 'Brasilia Accord', we shall not be prisoners to names. I shall 
accept suggestions providing they come from qualified people." 


The governor-elect of Ceara is greatly concerned with the situation of the 
northeast "primarily with respect to the lack of resources." That is why, 
according to him, "there is increased danger for the approval of new under- 
takings, making the continuity of the regional development process very doubtful. 
Because of that, it becomes imperative that there be the unity of all efforts 
possible, not only of the business leaders but also and particularly, of the 
political leaders so that the federal government will not cease to recognize the 
high priority that is being given to the development of the region." 


Another concern of the governor-elect is with respect to the great challenges of 
Ceara, understanding that "the reduction of poverty, unemployment, underemploy- 
ment and social inequality is not a task for two or three periods of government 
but for several decades of continuous work." During a lecture at the Ceara 
Industrial Center in June of this year, Gonzaga Mota pointed out that "the first 
great challenge is our agricultural structure and the second is the process of 
accelerated urbanization." He did not forget, during the lecture, to guarantee 
the continuity of the large programs underway, primarily in the social, rural, 
industrial, tourist and social advancement areas, but he called attention to a 
project that will be considered extremely special, that of cheap and plentiful 
food for the poorer classes. 


The governor-elect knows that the situation of the State Treasury is shaky, that 
expenses for personnel alone reach almost5 billion cruzeiros. He also acknow- 
ledges that the fluctuation of the economy in Ceara, particularly in these past 3 
years as a result of the drought and the federal economic policy of a recessive 
nature, has been worrisome. Ip addition to the prospect that the drought, now 

in its fourth consecutive year, could last another 3 years, Mota is worried about 
the distribution of government investments in the state, which are well below 

the ratio of the Ceara population in the Brazilian population, a particularly 


serious indicator for social programs. 


The future governor, who is 40 years-of-age, the fourth of 10 children of the 
Maria Helena-Fernando Cavalcanti Mota marriage, Luiz Gonzaga Fonseca Mota, or 
simply "Toto," has four children: Antonio Jose, Luis Fernando, Mirian, and Luis 
Junior, all minors. Of regular employment he has only a professorship at the 
School of Economy at the Ceara Federal University and a technical position in the 
Northeast Bank. At first sight, Mota emits an aura of austerity and of a very 
strong personality. He himself confesses it: He is not "afraid to say ‘no’ 

even to a brother." He is used to saying to his children that “everything passes 
in life and that same humility must be maintained during the next 4 years" (as 


published]. 





The future first lady of the State, Mirian Porto Moto, is proud of saying that 
her husband always was a brilliant student in school, although he was flunked at 


age 18 in the Engineering test he took. 


His professional career, however, is punctuated with degrees and honors, but one 
of his preferences is the study of analytical geometry and trigonometry. In 
addition, he is a postgraduate in economy from the Getulio Vargas Foundation and 
has taken several courses in the United States. 


Pernambuco 
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[Text] The governor-elect of Pernambuco, Roberto Magalhaes of the PDS, who was 
singled out by the magazine ISTO E as "the guru of the Pernambuco right," says 
that his rightist and authoritarian image has already been erased in the 7 months 
of the campaign and that those who still call him a reactionary are only dis- 


torting the facts. 


He points out that authority cannot be confused with authoritarianism nor force 
with violence. Describing himself as a "convinced democrat" and "a neoliberal in 
harmony with the reformist line of the party program," Roberto believes it is 
necessary to put an end to the "arrogant personality" assumed by bureaucrats. 

"We are here to provide a service to the people. The state cannot be an end in 
itself." Married, four children, and 42 years-of-age, Roberto Magalhaes is a law- 
yer and a university professor. He was state secretary of education from 6/7 to 

71 in the government of Nilo Coelho and vice governor in the term of Marco 

Maciel, disqualifying himself for the job in order to become a gubernatorial 
candidate. In this respect, he makes it a point to say that he never wanted to be 
a candidate. He was nominated by the PDS as a result of a party consensus. A 
nephew of Agamenon Magalhaes, the administrator of Estado Novo in Pernambuco, 
Roberto says he has him as a political inspiration. In his campaign he asserted 
that he would give continuity to the projects begun by Marco Maciel such as 
Projects Viver and Asa Branca, however, his government plan is not yet defini- 
tively established. He has, however, a proposal for discussion which should be 
submitted to class and community leaders and open to suggestions by the various 


sectors of society. 


Within this proposal, he points the following out as the main goals of his 
government: 


Action on the national and regional level. In this item he considers the 
following as important: 1) Defend the financial independence of the state 
within the context of the federation because the overall demands placed within 
the sphere of execution by Parnambuco imposes the need to bring about a re- 
definition of public revenues by means of a reform of the national tax system 
for the benefit of state and municipal finances. According to the document, it 
is necessary to insure a greater financial capability for the state, expanding 
its sources of revenues and intergovernmental transfers in such a way as to make 
possible the accomplishment of its programs and raise the degree of efficiency 
in the use of public resources; 2) Propos€ mechanisms for an expansion of 
differential treatment for the northeast, accelerating the undertaking of 
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Roberto will give priority to the social problem 
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productive activities in the region through the introduction by the federal 
government of new fiscal and financial mechanisms within the framework of the 
private sector capable of raising the level of economic activity and federal 
government spending in the financing of new programs and projects in the north- 
east in such a way as to progressively decrease the lag in development by 
comparison with other regions of the country. 


In the economic area he proposes: 1) The adoption of new measures for the 
strengthening of small, medium and micro enterprises, because this group makes 
up a factor which makes great use of manpower. The strengthening could be 
accomplished by means of widespread management support and credit, particularly 
through the state bank, and by the identification of measures aimed toward 
debureaucratizing their activities. 2) Support the implantation of under- 
takings in the Suape Complex; 3) Encourage the execution of a broad program of 
public projects, particularly housing, in the state, and a program of drainage 
in Recife so as to give greater drive to the economy of the state; 4) promote 
tourism; 5) encourage employment and activities which use manpower, expanding 
the number of employment offices and helping the small service purveyors, who 
make up the informal urban sector; 


Health, education and nutrition are considered priority areas by the new governor- 
elect, who wants to make first grade education universal, increasing the school 
lunch program and creating programs to insure primary health units, making the 
hospital network operate better and encouraging preventive medicine. 


Another of his goals is to develop community organization and action, promoting 
political access to the civilian society at the level of each community so as to 
make possible the expression of the real needs of the people and to facilitate 
the necessary exercise of political education. 


Finally, under the item "Action within the territorial space of the state," 
Roberto intends to support the complementation of urban infrastructure and pro- 
ductive activities in the city and to expand the execution of rural development 
programs, taking development to the interior through the execution of rural 
programs, and obtaining a more rational distribution of production activities 
in the state. He believes it is absurd that 75 percent of the production of the 
state come from 11 percent of its territory and he will give priority to 
programs of support to the farmer, agricultural techniques, credit, rural sales 
and associations, expansion of basic social services of education, health, 
nutrition, transportation, housing and sanitation. One of his concerns is with 
the ecological aspect, pollution of the coast and the encroachment of deserts 


in the soil of the interior. 


Piaui 
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[Text] "Financial decentralization is a natural corollary of the plan for a 
political opening," declares the governor-elect of Piaui, Deputy Hugo Napoleao. 
He believes "The northeast, as the main political-legislative support of the 
federal government, is in a position to offer the candidate to the Vice 
Presidency of the Republic in the 15 January 1985 elections." 
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The vice leader of the government views the political future of the country with 
optimism, asserting that "There will no longer be room for intransigence in 
3razil because it is the hour of greatness, of flexibility and mutual respect." 
Nephew of Hugo Napoleao, one of the top leaders of the Juscelino Kubitschek 
government, the new governor believes that in view of the election results "the 
northeast will now have a turn and a voice because it hsas shown political 
maturity by supporting the plan of President Joao Figueiredo and by carrying out 
the fight in an ambient of peace and tranquility despite the natural agitation 
of an electoral campaign." 


He recalls that tax reform is being discussed within the framework of the 
Executive Branch and Congress, having received the support of the majority of 
elected governors. "Since the project for a political opening is, under way, 

one of its natural consequences will be a tax opening. Financial decentralization 
is also democratization because it also heeds the major provision of the consti- 
tution, that of the federation. I am firmly convinced that President Joao 
Figueiredo, who has shown so much political sense, will know how to answer once 
more to that desire." 


Hugo Napoleao does not agree with the theory of the governor-elect of Minas, 
Tancredo Neves, according to whom the PDS is the party of the northeast. "I do 
not agree because it also won elections in Rio Grande do Sul, Santa Catarina 

and Mato Grosso and made a good showing in other states. It happens that despite 
difficulties of all types, the people of the northeast cast a vote of confidence, 
a demonstration of solid support to the process of improving our institutions." 


The governor-elect of Piaui believes it "premature" to decide the successor to 
President Joao Figueiredo now. "It is the equivalent of placing the cart before 
the horse because after all we have just emerged from the fight. We should let 
the dust settle." He does not deny, however, that "the northeast is in a 
position to offer a name to make up the 1985 slate. President Joao Figueiredo 
himself told me that he will remember those who supported him and heeded his 
calls; that he will seek to approve the requests of those states who gave him 


political-legislative support." 


Weight 


Referring to his victory, Hugo Napoleao says that "after 20 years without elec- 
tions for governor in the majority of the units of the Federation, popular 
demonstration gives the governor-elect the weight necessary so that he can make 
demands, so that he can represent his fellow citizens and resolve problems of 
public interest in the various decision-making spheres. I can say with assurance 
that he emerged from the elections imbued with the responsibilities resulting 


from them." 











Napoleso believes the Northeast will have influence 


The governor-elect of Piaiu believes "The polls should establish the master 
lines that will lead Brazil to the arrival of the political opening, opening 
which is already present in the economic and social fields. With the political 
sector properly instrumented, democratization will spread to other areas of 
activity, forming a trio which should take Brazil to its destiny of greatness." 


Hugo Napoleao is also convinced that this new period is going to demonstrate the 
intelligence of the Brazilian political class because of the need for permanent 
negotiations in Congress. The PDS will have a majority in the Senate and the 
opposition in the Chamber, therefore, nothing will be done unless the parties 
involved in the political-legislative process talk and understand each other. 
That is good because in Brazil there will never again be room for sterile 
radicalisms or heedless actions. The time is one of greatness, of public spirit, 
of flexibility, of understanding, of mutual respect. The feeling of Brazilian- 
ness should preside over all actions, all commitments, particularly in the 
decisions of the government and the opposition. Acting in this fashion, each 
will serve Brazil without hate, rancor or intolerance. 


Paraiba 
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[Text] To surround himself with a competent technical team and initiate a modest 
but "revolutionary" administrative program that will allow the recovery of the 
economy of the state, are the objectives of the governor-elect of Paraiba, 
federal deputy Wilson Braga of the PDS. He has already announced that he intends 
to have a political government, giving emphasis to projects of social impact 

and avoiding large public projects. In the first year, his effort will be to 
administer a budget deficit estimated at 35 billion cruzeiros in 1983, and 

in addition to striving to obtain resources, he will attempt substantial cuts 

in operating expenses, correcting distortions existing, particularly in the 
indirect administrative agencies. While adversaries consider him "unprepared" 
his advisers declare that Braga will have a "surprising" government. 
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His principal project is that of "Canaa," which will be developed mainly in the 
semiarid region in the agricultural, industrial and tertiary sectors. He 

foresees the obtaining and use of water resources through the maintenance of a 
constant flow in rivers, the drilling of wells and the building of small dams on 
private properties with a view to attending to the consumer markets of the people, 
at the same time that there will be a development of drought resistant crops such 
as sorghum, carob and buffalo grass. 


Microcompanies--small industrial units--will be given incentives as will the 
informal labor market through financing from the Paraiba State Bank. There is 
also the Joao de Barro Project aimed at facilitating the acquisition of land for 
the construction of their own homes by the residents of slums. 


Wilson Braga has already made it clear that all decisions by his team will have to 
be tailored to his style because he will personally oversee their execution, just 
as he will also oversee political affairs. He describes himself as a "progres- 
sive populist" and since his first term as state deputy in 1954 his specialty 

has been "consumerism," handling favors and personal requests from voters and 
fellow party members, particularly requests for employment. 


Although belonging to a family with a tradition--his father, "Colonel" Francisco 
Braga, was elected this year as prefect of Conceicao in Vale do Pianco and his 
sister, Vani, was elected a state deputy. The Paraiba governor-elect began in 
the political area without sponsors, helped by a personal instinct and a very 
great sense of opportunism. His first step was in the Joao Pessoa Student 

House. While still living there he won his first office for the UDN [NATIONAL 
DEMOCRATIC UNION]. He was reelected in 58 by the PSB [Brazilian Socialist Party] 
and 4 years later was taken to the Assembly by the UDN again. In 66 he left for 
the Chamber of Deputies, elected by the ARENA. As of that time, he was reelected 
several times, always with an increasing number of votes, being the most voted 
for deputy on his slate in 74 and 78. 


At 50 years-of-age, married, the father of two children, former president of 
student bodies, he was part of the UNE [National Student Union] national Chapter 
and was educated in law by the old Joao Pessoa School. Without being intellect- 
ually brilliant, he was able to make a career as a political coordinator, which a 
few years ago won for him the election to first secretary of the Chamber. One 

of the secrets of his political survival has been the prestige he acquired in the 
official machine of the Joao Agripino government in 65 and that of Tarcisio 
Burity in 79 and he knew how to maintain his influence, maintaining a network of 
agents in the key positions of the first and second echelons, while expanding 

his dominion in the party structure. At the convention that nominated him 
candidate to governor by the PDS, he had more than 80 percent of the regional 
directorate, of which he was president. At least 2 years ago he was already 
waging a campaign for governor of the state, having been approved after over- 
coming internal resistance which came initially from Burity himself when he was 


governor. 
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Braga says his government will be one of austerity 


Very organized, Braga maintains one of the largest records files in the Chamber. 
With nearly 22 employees in his office, including his wife Lucia, who will now be 
employed in a "Labor Foundation" to be created, he corresponds with all the leaders 
of the party, possessing a list of prefects, former prefects, councilmen, former 
councilmen and members of directorates, with an average of 200 leaders recorded by 
municipalities. In the capita] alone he has catalogued 70,000 addresses to where 
he sends monthly letters with summaries of his activities. He was also chairman 
of the Committee on Labor and Social Legislation of the Chamber four times, in 
which he reported on the project of retirement of rural workers, among others. 


On the federal level he is linked to Paulo Maluf and Mario Andreazza and is 
considered "vengeful" by adversaries and "loyal" by friends. He himself admits: 
"I do not compromise with anyone who offends me personally." In his first 
statements as governor-elect he went as far as to say that the adversaries were 
going to pay for having been opponents but on advice from his advisers he re- 
treated from that position. In that respect, his opponents always accused him 

of corruption including cases of fraud in past elections in his native city, 
Concicao, with alleged involvement of his political group. Braga reacts to those 
accusations: "I am going to continue to challenge my adversaries to prove that. 


One who has never been in power cannot be corrupt." 


The election of Braga raised the spirits of the political class, particularly 
those of the PDS. They are sure that they will be honored in the future govern- 
ment and that they will find the doors of the Palacio de Rendencao open to them. 
Expectations run this way: "Braga has already even ordered the reactivation 
of the "kitchen" of the palace, where he intends to receive political leaders 


from the entire state frequently." 











Mato Grosso do Sul 
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[Text] Knowing that he will take over a state with extremely serious financial 
problems, the governor-elect of Mato Grosso do Sul from the PMDB, Wilson Barbosa 
Martins, has already decided: After his inauguration he will go on to Brasilia 

for a visit to President Joao Figueiredo taking with him a detailed and complete 
report on the economic situation of the state. In that way, he will be providing 
the president of the republic with knowledge on the serious problems encountered in 
the financial area. His object is that "of asking for resources so that he will 
help us to normalize the situation in Mato Grosso do Sul." 


Without that support from the federal government, Wilson Barbosa Martins believes 
there will be no chance for overcoming that financial crisis which "was not 


created by any PMDB government." 


The future governor “.s not believe that the president as a Brazilian will refuse 
that help to the ste: » "T do not know the president personally but I believe, 
and I have the absolute certainty, that he is going to help Mato Grosso do Sul 

as well as the other states which find themselves in a disastrous financial 


situation." 


Wilson Barbosa believes there is a responsibility in the federal government by 
PDS leaders for the policy carried out in states by the PDS governors. According 
to the governor-elect: "It is not possible to imagine that the state government 
of Mato Grosso do Sul is the property of the PMDB. Certainly President 
Figueiredo understands that the state is part of the nation and it cannot, and 
should not, suffer possible discrimination simply because its people decided to 
change its leaders, preferring the PMDB to the Pps." 


If he were to obtain that support from the federal government, Wilson Barbosa 
Martins guarantees that he wil] complete the projects initiated and not completed 
by the present administration, ranging from the grandiose Parque dos Poderes, 

the future home of the state government, to the many sport centers scattered 
throughout the interior of the state and the soccer stadiums in the municipali- 


ties of Dourados and Tres Lagoas. 


With respect to projects which are only planned, they will be carefully studied 
and executed if they are considered practical. The government, however, according 
to Wilson Martins, will not pay any attention to deadlines. They will be set 
after a complete study of the situation that each project initiated finds itself 


next year. 


The PMDB governor "has no magic formula" for confronting the state economic 
problems. Before anything else is done, all debts have to be added up. "I have 
heard that those debts are alarming, so much so that the bureaucracy itself 

cannot receive its pay on time. I will have to prepare an emergency plan to 
contain that situation," says Wilson Barbosa Martins. He has additional resources 
for keeping commitments: "I expect to collect resources not only from the tax- 
payers but also from the federal area,” he said. 











Martins will give priority to health conditions 


The future governor does not, however, intend to discriminate between the prefects 
elected by the PMDB and ihe PDS. 


"Tt shall make no distinction because the people in their sovereignty elected the 
candidates they preferred, the candidates in whom they showed trust. The pre- 
fects elected and placed in office by the PDS will receive the same treatment from 
my government as that given to those of the PMDB," assured Wilson Martins, saying 
that there will not even be any privilege for prefects of the opposition. 


Wilson Barbosa recalled that during the electoral campaign he saw municipalities 
that did not have essential projects "while others had luxury projects." He be- 


lieves that should come to a halt. 


For the "phantom" workers, of whom there are a large number in the present admin- 
istration (those who are on the payroll but never show up for work), the future 
governor had a warning; "Resign before I am forced to fire you."' Wilson Barbosa 
promises to be harsh with those who do not work but only get paid. One of his 
first acts in office will be to make them return to their original agencies so 
that their number will be known. "I do not want a single phantom in my adminis- 
tration and that is a point of honor. If I were to allow a single 'phantom' in 
mv government, I would be betraying the commitments assumed," he declared. 


Wilson Barbosa Martins is not willing to speak about priorities of his government. 
"It is first necessary to study the entire situation of the state and then make 
the plan of priorities," he explains. However, he considers education and 

health important. "I do not want there to be any illiterate children, just as I 
do not want child mortality rates such as we see today in Mato Grosso do Sul. 

I shall demand an ever-active Secretariat of Health." 





With respect to the economy, he wants to strengthen it hy implanting the Mato 
Grosso do Sul State Bank and the Mato Grosso do Sul Development Bank. He will 
support agriculture and livestock-raising substantially, pillars of the state 
economy, in addition to taking a careful look at the problem of the battle 
against infectious anemia, which is decimating the horse herds in Mato Grosso. 
Wilson Barbosa Martins also seeks to resolve once and for all the impasse on 
the mineral reserves of Urucum in Corumba, which are under the responsibility 
of the Mato Grosso government, although they belong to Mato Grosso do Sul. 


Profile of the Future Governor 


Wilson Barbosa Martins was born in Campo Grande 21 June 1917, where he went to 
elementary school. He then went to Sao Paulo where he attended the Law School in 


the University of Sao Paulo, graduating in 1939. 


He returned to Campo Grande in June 1941, having by that time begun his activities 
as a lawyer. He was involved in student politics during his university career 
although he did not really enter into politics until 1945, after the fall of the 
military dictatorship of Getulio Vargas. With other colleagues of what was then 
Mato Grosso, he formed the UDN [National Democratic Union], also in 1945. How- 
ever, he did not run for elected office until 1952, when he ran for prefect of 
Campo Grande, where he was defeated. He became a candidate for the same city 
again in 1958, winning the post. In 1962 he was a candidate for federal deputy 
and elected from the state of Mato Grosso. In 1966, with the abolition of the old 
parties, he participated in the creation of the National MDB and was reelected to 
the Federal Chamber. More recently he participated in the foundation or reorgan- 
ization of the old MDB, which became the PMDB. In 1979 he was elected the first 
president of the Order of Lawyers of Brazil, Mato Grosso Section. Finally, he 
really returned to public life by competing for the candidacy for governor of 

Mato Grosso do Sul for the PMDB, rallying around himself the old PP and the 
political faction of the old MDB. 


Mato Grosso 
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[Text] Two items will serve for the preparation of a plan of action for the Julio 
Campos administration in Mato Grosso. In the first, the officialagencies (credit 
and welfare) will seek to absorb the onus of the implantation of an economic 
activity in the midst of a pioneer region, that is, the development of incentives 
to support the agricultural-grazing sector. Although agriculture and livestock- 
raising appear as the fundamental traditional areas of the Mato Grosso economy, 
the lack of drive of those sectors, whether because of the lack of official 
channels in remote production fields or because of the uncertainty of private 
enterprise, has relegated agriculture and livestock raising to a primitive state. 


Knowing that nothing more than 17 percent of the physical area is devoted to the 
grazing sector in the state and that less than 2 percent of the tillable areas of 
Mato Grosso are plowed, Julio Campos intends to create mechanisms for attracting 
the attention of national businessmen to the emerging potential of the rural 





economy of Mato Grosso. He believes that livestock-raising today is nothing 
more than a branch confined to the swampy areas, wnile agriculture remains under 
the control of economic groups from Parana and Sao Paulo who occupy some areas 
in the pre-Amazonic region. Even if those business activities are successful, 
the political-economic moment, according to the governor, suggests an increased 
presence by the government in matters pertaining primarily to land ownership. 





Campos also wants to give more value to man. 


Another plan includes the regulation of land ownership, expansion, improvement 

and construction of highways, increase in the supply capacity of electricity 
through the construction of small powerplants which will provide for regional 
needs, telecommunications, development of the mining sector and incentives to 
private initiative. He intends to ally the strengthening of the Mato Grosso farm- 
ing sector to the "valuation of the men” of the region, who are the second pillar 
of support for the plan of action of the government. 


To obtain full activity by rural economy, Julio Campos must first bring order to 
the social development of the state because "the most distressing problems of land 
ownership are progressing frighteningly." Other points include the organization 
of the producing class with the creation of union organizations and cooperatives. 


Campos also wants to develop a housing program and take it into the interior, 
provide basic sanitation, develop and increase public health activities, regulate 
the use of the soil and activate the reorganization of urban spaces, valuate 
urban services, improve the police system, valuate the autonomy of the legal 
branch, and give prestige to media activites and means. Finally, he intends to 


provide for the integration of the have nots. 








Career 


Julio de Campos, 35, was elected to the Chamber of Deputies in 1978 with almost 
42,000 votes in an electorate of only 270,000 voters. He arrived in Brasilia 

in March 1979, in second place as the legislator with the best electoral showing. 
Then, after the party reorganization, he was authorized to organize the PDS in 


Mato Grosso. 


In the organization of the PDS national executive, after the success of his 
mission in Mato Grosso, he was nominated to be the first secretary of the 

party. The former prefect of the municipality of Varzea Grande, the youngest in 
the country at that time, he already appeared in Brasilia before his fellow party 
members of Mato Grosso as a virtual candidate to succession in the state. Thus, 
after a marathon through all the municipalities of Mato Grosso and some agreements 
with colleagues in the legislature, he was unanimously nominated to represent the 
party in the contest for Palacio Paiaguas. 


Maranhao 
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[Text] Elected governor, Luiz Rocha has said repeatedly that the slogan "We are 
going to govern together" has nothing demagagogic about it because his 
administration is going to be marked "by an intense, profound and permanent 
consultation with the interests of the people in all social classes in all regions 
of the state." His first measure was that of confirming his statements: He does 
not yet have a plan of goals for the government. In order to prepare it, he will 
first have to consult the people so as to be able to establish the priorities of 


his action as governor. 


In order to hear everyone, as he wishes, he scheduled several seminars where all 
the segments of society can express themselves freely. The first of the seminars 
already held was on agriculture, where all the state, federal and municipal 
agencies were represented, in addition to workers of the sector. As a result, 

a report will be published that will be incorporated as a goal of the government. 
In this sector, the problem of land titles is prominent. Rocha says it is not as 
complex as some try to say, there are problems undeniably, but all of them are 
soluble. "With calm, good will, ability and an understanding of the urgency they 
require, we shall at the proper time have the solutions required." 


Seminars on education and administrative infrastructure, on the same patterns as 
those of agriculture, have already been held also. Those on health, penal 
administration, environment, interior and safety, are scheduled. If there were the 
need, others could be held, providing they will come to be added to the goals of 
the government so that they may indeed be a show of the desires of the people. 


The great challenge facing Luiz Rocha is the Carajas Project, which will go into 
operation during his term with great economic, social and political implications 
for Maranhao. His statements on the project have always been that "We cannot 
allow Maranhao to be only an outlet for hauling away the minerals of Carajas. 

We are going to fight so that Maranhao, particularly Sao Luis, will be a port of 
entry for resources for the enrichment of our economy, considered the most fragile 
in the country." In order for this to come to pass, Rocha wants the state to be 
present at the table where decisions are made by the federal government, as the 
co-author it must be of the measures which profoundly affect the state and for 


the benefit of its people. 
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in the country." In order for this to come to pass, Rocha wants the state to be 
present at the table where decisions are made by the federal government, as the 
co-author it must be of the measures which profoundly affect the state and for 


the benefit of its people. 


According to Luiz Rocha, Maranhao is prepared to face the challenge of Carajas. 
"Prepared and aware of the role state public power must play, particularly with 
respect to the encouragement of investments, leadership in the environmental 
protection policy, the policy of occupation of its territory and the involvement 
of its manpower, the state government knows that the implantation of the Grande 
Carajas Project must have its objective participation, in which it must become 
definitely involved," emphasizes the governor-elect. 


With respect to Project Carajas, Rocha wants the establishment and installation 

of industrial and agricultural areas in the state. While Sao Luis and Imperatriz, 
the two largest cities of the state, already have an industrial structure 
established, such is not the case in the other municipalities along the Carajas- 
Itaqui railway, and he is going to fight to accomplish this. 


Luiz Rocha is going to have an absolute majority in the Legislative Assembly: of 
the 41 deputies in the Chamber, no fewer than 33 are of the PDS as compared to a 
maximum of eight of the PMDB, thus guaranteeing approval of his projects. As for 
the names of the future secretaries and first echelon aides, Rocha says he is not 
going to reveal them until the second half of February. He asserts that he has 
made no commitments to anyone and is only going to accept aides who are willing 

to work at his "dynamic and objective" pace. He says he will install "a govern- 
ment of authentic democratic inspiration. A government which will be honest in 
working, will work to accomplish things, and will accomplish things to improve the 


lot of the people." 


Profile 


Luiz Alves Coelho Rocha is a cattleman, farmer and lawyer. He is 44, 20 years of 
which were spent in political office. He was a councilman for the Municipal 
Chamber of Sao Luis from 1963 to 1967, having exercised in that period the post 
of secretary general of the UDN. He was a state deputy for two legislative 
periods: 1966 to 1970 and 1971 to 1975. He was also elected federal deputy for 
two legislative periods: 1975-1979 and 1979-1983. In 1978 he obtained the 
greatest number of votes a federal deputy ever obtained in Maranhao, 11 percent 
of the valid votes. In addition to political activities, he is president of the 
Maranhao State Agricultural Federation, an organization which contains 60 
agricultural unions from throughout the state. 


Rocha does not yet have the final results from the Regional Electoral Court but 
his victory at the polls had already been celebrated before the election, such 

was the favoritism which separated him from the other candidates of the opposition 
parties. His final vote count should be no less than four times more than that 

of all the other candidates together, which gives him and the group of Senator 
Jose Sarney, to which he belongs, a good popular backing. 
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Espirito Santo 
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[Text] The PMDB, which will assume the government in March, has "administrative 
honesty" as one of its main slogans, according to Governor-elect Gerson Camata. 
"The greatest commitment we have with the people is that of sweeping corruption 
and the corrupt out of public administration, taking the dishonest before the 
courts of justice," added Camata, recalling that it probably will represent 50 
percent of the accomplishments of his government. 


Also because of the financial difficulties he is going to encounter in government 
(his advisers estimate that he will inherit a debt from Governor Eurico Rezende 
on the order of 70 million cruzeiros in external debts and debt servicing), 
Camata does not have the intention of carrying out what he calls "Pharaonic 


projects.” 


Camata said: "If my name goes down in the history of Espirito Santo, it shall be 
because of the realization of an honest government. The most important thing is 
accomplishment of projects that will take care of the majority of our people, such 
as support for agriculture, improvement in the quality of education and attention 
to the health sector." He also intends to reserve one day per week for popular 
audiences at Anchieta Palace "so that we may hear the requests of all and respond 
to those which are within the possibilities of the government." 





Camata's concern: The state debt 
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Deputy Dilton Lirio, reelected by the PMDB, one of the most violent critics 

of Governor Eurico Rezende, said that while Camata was elected on the basis of 
putting an end to corruption, "this must be, it is clear, the main objective of 
his government." Dilton believes that despite having arrived at power in the 
state for the first time in 18 years," the opposition has nothing to fear be- 
cause we are prepared to be the government. Certainly we shall commit errors 

at the beginning, but this is undoubtedly what will contribute to making us work 
better. Moreover, we shall have the criticism by the PDS. I am particularly 
hopeful that the PDS will not be as neglectful in opposition as it was in power." 


Minority 


A minority in the future Legislative Assembly, the PDS intends to pose an 
opposition "as implacable as that of the PMDB," according to Lucio Mercon, the 
mresent leader of the government legislators. The only doubt is over who is 
going to lead that opposition. Some sectors of the party believe that with the 
electoral defeat, Eurico Rezende suffered such a setback that from here on it is 
unlikely he can maintain his leadership among the members of the PDS. The name 
being pondered for that leadership is that of businessman Camilo Cola, who 
emerged from the elections with almost 200,000 votes for the Senate as the new 
"chief" of the party. Camilo is considered one of the richest men in the country 
and has already announced he intends to run for the governorship in 1986. To 
command the opposition, he intends to buy one of the local daily newspapers or 
create a newspaper company. Rezende, however, has plans to remain at the head 

of the PDS and seeks to make his brother-in-law, the present Senator Moacir Dalia, 


the successor to Camata. 


Rio Grande do Norte 


Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 28 Dec 82 p 2 


[Text] Civil engineer Jose Agripino Maia, 37 years-of-age, governor-elect of 

Rio Grande do Norte, appeared in political administration in 79, when he was 
brought from Maranhao where he headed a company processing coco babasu, to be- 
come the prefect of Natal. The one who invited him was his cousin Lavoisier Maia, 
then recently named governor through the influence of his cousin Tarcisio, his pre 


decessor and the father of Agripino. 


The new governor boasts of having carried out 400 projects in Natal, the majority 
paving of roads. He installed medical clinics, meat markets and encouraged 
neighborhood activities. His greatest projects were the construction of a 
PROMORAR [Housing Program] development and the installation of an "urban train," 
projects the opposition credits to the Ministries of Interior and Transportation, 


respectively. 


For many the nomination of Agripino Maia was the consolidation of the political 
program of Tarcisio Maia, the leader of the family, for installing his group in 
power forever, liquidating the others. No project was credited to the state 
government in Natal while Agripino accompanied Governor Lavoisier to each in- 
auguration in the interior. At the same time, Agripino put into action a power ful 





publicity machine with the permanent utilization of every means of communica- 
tions. He even had a daily program on all radio stations in Natal and possibly 
his programs were transmitted on stations of the interior. Because of all this, 
political observers of Natal believe that the appointment of Agripino to the 
prefecture was in preparation for his candidacy for governor. 


i 





Vol 
Maia says he will develop 





A social democrat, as Agripino describes himself, he knew how to use the resources 
of office for the benefit of his image, which he changed from that of a technocrat 
to that of an activist politician with some touches of populism, despite his lack 
of charisma and more exciting oratorical skills. Believer in the fact that he has 
destroyed "the Aluizio Alves myth" (his competitor from the PMDB), Agripino 

believes he is more a leader than a governor. "I am aware that the people 

believe in me, and place their expectations in my hands. That is being identified 


as a leader.” 


Agripino consolidated his family political strength and prestige by obtaining 
practically a unanimity in the convention which nominated him as candidate to the 
governorship. To achieve this, the Maia family toppled the other pretenders one 
by one. Along that road, the Maia group did not even hesitate when it came to 
dividing the PDS, placing to one side Senators Dinarte Mariz (who later joined 

the Mais under unknown conditions) and Martins Filho; Federal Deputies Vingt 
Rosado and Ronaldo Ferreira and Vice Governor Geraldo Meio. Because they believed 
that a third Maia could not mean the end of the other groups and hopefuls, these 
dissidents accepted any candidate except Agripino. 
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Plan of Government 


Agripino Maia intends to make help to the rural worker and the creation of jobs 
the two main objectives of his government. With respect to the first item, 

that help will be based on three concepts: title to land, credit and the pro- 
vision of water. He does not offer to grant titles of ownership if the small 
landowner does not have credit to support himself, say he, nor water for planting. 
This element, or rather its provision, is particularly important in a state 

where 95 percent of the land is in the so-called "Drought Polygon." Agripino 

also wants to extend rural electrification to the small farmers. He expects to 
obtain details on these ideas in meetings with rural unions, the Church, and 
through direct contact with workers. 


To create jobs, Agripino wants to provide incentives to craftsmen, microenter- 
prises manual workshops, and so forth, providing them with credit so that they 
may expand their businesses. At the same time, he wants to encourage the use 

of the natural potential of the state (minerals and new tillable land) and 
develop geo-chemical and metal-machine complexes. Another front for the creation 
of jobs is the attraction of industries with the support of SUDENE. 


Although he believes that Rio Grande do Norte already has a good infrastructure, 
Agripino declares that he intends to continue that work in the transportation 
sector, health and education, in addition to contributing to the creation of an 
infrastructure capable of providing the people with the means to withstand the 
drought by drilling wells, building dams on rivers and smaller ones on private 


properties. 


Alagoas 
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[Text] Twice governor in 7 years, Federal Deputy Divaldo Suruagy, only 44 years- 
of-age, will once more be the governor of Alagoas on 15 March 1983, after being 
elected by 257,898 votes against 206,586 votes given to Federal Deputy Jose 

Costa of the PMDB, his opponent. Elected through the indirect process in 1975 

at age 35, Suruagy, then the youngest governor in the country, appeared as the 
only candidate of the governing party capable of insuring a PDS victory in 


Alagoas. 


Suruagy believes: "With the elections Brazil underwent a marvelous experience 

in its political history. The opposition, as well as the government, emerged 
victorious, which means that the big winners were the Brazilian people. The 
government won because it elected the majority of the governors and the majority 
in the Senate and the Chamber, assuring, therefore, a majority in the electoral 
college, which is going to make it possible for the PDS to elect the future 
president of the republic. The opposition also won because it won the governor- 
ships of the most populous and wealthiest states of the country. I imagine that 
all political sectors as a whole are satisfied with the contest last 15 November. 
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On the selection of the future president of the republic, Suruagy said that he 
would prefer not to mention names but advocated that whoever is selected should at 
"least be identified with the aspirations of the Northeast. This does not mean 
that he must be necessarily from the Northeast, but someone who will devote him 
self to the solution of the problems of the Northeast, which has a majority in 

the electoral college." He believes there is no need for a Constituent Assembly 
because Congress can change the Charter by a two-thirds majority, making the 
necessary amendments to improve the Federal Constitution. 


As an economist, Suruagy believes that Brazil is undergoing an "acute phase” 
but it can overcome it. "Our country is unpredictable and viable. At this 
time our only financial solution was to turn to the IMF. The trend now is to 
maintain an average annual growth of around 5 to 6 percent." 


The last elected prefect in Maceio in 1965, Divaldo Suruagy, who also has a 

degree in history, began his public life as an employee of the prefecture, 
attaining the position of secretary general. He was secretary of finance, 

state deputy, governor from 75 to 79 and federal deputy. He does not yet have 
definite plans for his new government but his advisory office said social problems 


will be given absolute priority. 





Suruagy gives priority to social problems 


According to his press adviser, newspaperman Jose Osmando, "Within this context, 
the Suruagy government intends to build from 30,000 to 40,000 units of people's 
housing, linking the housing sector directly to the governor's office. Two items 
will be given prominence in the program of food: Food production and the 








assurance of a permanent flow of water of the Ipanema and Traipu Rivers (Two 
large rivers of the semiarid area of the back country which serve for irrigation 
and stimulus to agricultural production of beans, corn, cotton, manioc, and so 


forth).” 


Another of Suruagy's goals is the consolidation of the chlorine-chemical complex 
of Alagoas, with the installation of the factories in the region of Tabuleiro 

in the city of Marechal Deodoro. Together with this program is the cleanup of 

the pollution of Lakes Mundau and Manguaba, which according to his advisory 
office, is already planned and the plan is being studied in the Ministry of 
Interior. Also with respect to social policy, Suruagy intends to emphasize urban 
transportation for workers in general, this project already being established with 
the Secretariat of Highways and Public Works being converted to the Secretariat 

of Highways and Transportation and the Secretariat of Technology and Natural 


Resources. 


In addition to announcing that he will have a program for eradicating the 
"favelas," or even improve their dwellings, Suruagy wants work in the health sec- 
tor aimed at the social aspect with the construction of hospitals. He intends to 
bring health services to the people "in the most sophisticated and most effective 
way." In education, his goal is to improve student meals, diversification in the 
construction of small community schools and an improvement in the system of 
distribution of scholarships in private schools. 


During the campaign Suruagy distributed several plates on which he promised 

free housing, food, dentist and doctor to the people and he declared that if 
elected all those promises could be collected upon. The state deputy from 

the PMDB who received the most votes, Mendonca Neto, said that after the campaign 
he collected those zinc plates to be taken to the Assembly to collect on the 
commitments assumed by Suruagy. He also lamented that Alagoas is the state in 
last place in the construction of people's housing. "According to statistics," 
said Mendonca, "Alagoas built only 12,000 units in 17 years. How is the future 
governor going to build from 30,000 to 40,000 houses in 4 years?" Suruagy replied 
that during his administration alone, 5,000 units were built, which makes him the 
governor who built the most hoyses during his term, and he will once more give 


priority to the housing sector. 


Suruagy has been widely assailed because of the selection of his helpers. He 

has announced the selection of practically half of his secretaries. To be 

prefect of Maceio, he appointed State Deputy Jose Bandeira, who received many 
votes in the backwoods but few in the capital, where Suruagy himself was 

defeated by Jose Costa by more than 42,000 votes. This resulted in the Chamber of 
Councilmen having 13 opposition councilmen for the first time, aganst eight of 

the PDS. A local writer even wrote that Suruagy had been in Maceio very little 
and that when he stayed at the Hotel California in Rio recently, there were 15 
apartments reserved by people from Alagoas who were trying to obtain positions 


in his government. 


Born in San Luiz do Quitunde, home of former Governors Silvestre Pericles and 
Lamenha Filho, Divaldo Suruagy is married to Luzia Suruagy and is the father of 
four daughters: Valquiria, Monica, Cristina and Patricia. 
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Rio de Janeiro 
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[Text] Throughout the electoral campaign, Candidate Leonel Brizola was accused 
by his adversaries, primarily from the PMDB, that he not only did not know the 
state of Rio and its problems, but particularly that he did not have a plan of 
government. After the elections, governor-elect Leonel-Brizola himself said ae 
have not hidden any mysterious document in my program" and that he had only made 
many studies on Rio's problems. "It was not proper to present a program, such 
was the administrative disorder after 18 years of enlightened people. We have 
general guidelines, as should occur during times of transition, and we have the 


backing and trust of the people." 


That is why only as of the 10th will Brizola's advisers begin to appear publicly 
in government planning. Several task forces will be formed, but the names of 
their members have not yet been revealed. Together with officials appointed by 
Governor Chagas Freitas, they will begin to prepare the "transfer of power.” 


Meanwhile, the anti-Brizola factions remained quiet. During the campaign they 
threatened to publicly seek to collect on the promises made by the then candidate 
Leonel Brizola: lifts to the favelas, free fares to students, school and lunch 
for all children, hiring of all unemployed teachers, strong support for agricul- 
ture and livestock-raising, primarily to dairy farmers. 


Problems 


The greatest problem of Leonel Brizola is the need to show the federal government, 
the military and the powerful contingents of the middle class that today he is a 
different man. That need will certainly make him seek help outside the reduced 
personnel of the PDT [Democratic Workers Party] to make up his team of helpers. 
The names of famous people or "bigshots" are already being mentioned in the first 
speculations on the secretaries, names such as that of Judge Raimundo Faoro and 
Lawyer Eduardo Seabra Fagundes the two former presidents of the OAB [Brazilian 

Bar Association], who are frequently mentioned for a secretary's post or for 


attorney general of the state. 


In addition to the need to have the help of the "citizens who must rise above 
distrust," Brizola cannot cease to support his party, although it is already being 
said that "no elected legislator will be called upon to be part of the government. 
Some of the "technicians" .f the PDT would be used in the first echelon, such as 
economist Cesar Maia, who is being considered for the Secretariat of Planning, and 
attorney Vivaldo Barbosa, for the Secretary of Justice, in addition to Cibilis 
Viana party secretary, who would assume the presidency of the state bank. 


However, the problems of Governor Leonel Brizola do not end with the lack of 

party personnel and the small number of his advisers. More important of all will 
be his relationship with the federal government. During the campaign Brizola said 
several times that he would go after his inauguration to contest and fight the 


economic policy of Delfim Netto. 





Up to now Brizola has only general plans 





The means he will have as governor for doing anything are still unknown, but the 
first problems have already begun to surface. The first of them are the promises 
made by Brizola, announced after the elections to the public employees. The 
governor-elect announced a sliding wage scale--raises according to the rate of 
inflation and also adjustments every 6 months. He also said that the sliding 
wage scale was instituted by him when he was governor of Rio Grande do Sul. It 
happens that the implantation of the sliding wage scale for public employees 

was one of the first measures of the 1964 Revolution, including in Rio de 
Janeiro, where it ended when Carlos Lacerda, who also instituted it, left the 
government of the former state of Guanabara. 


With respect to foreign loans, suspension of which could create a serious 
problem in foreign exchange for the federal government, Brizola has a surprising 
attitude. While moderate politicians such as Franco Montoro and Tancredo Neves 
announced their willingness not to seek money abroad, the governor-elect of 

Rio asserts he is going to govern "with all the currencies I can and I am even 
going to try to obtain money abroad. I am going to require that foreign capital 
be applied in reproductive investments. I am also going to require that it not 
be an investment which harms the national interests. Foreign capital which 
comes will be welcomed. However, they will have to come to stay. That business 
of coming here with an executive's briefcase in hand is no good. They will have 


to come here with baggage and family; to come to stay." 





Another of Brizola's problems, which in the short-term will depend on the skill- 
ful selection of his aides, is his lack of knowledge of the state itself and 
even of the city of Rio de Janeiro. That aspect led President Figuereido himself 
to criticize during a rally of the campaign: "Those who do not know where 
Realengo is." (a Carioca suburb where the Military School was located before 
being transferred to Agulhas Negras). 


Like the other governors-elect, Leonel Brizola is concerned with tax reform, a 
long discussion because the problem is at the root of the economic model," and he 
believes it is necessary to strengthen the states and municipalities. However, 
he has not yet publicly announced his plans and solutions for the problem. 


Despite all the promises, Leonel Brizola knows that at least during the early part 
of his government he is going to count with the patience of the voters, who gave 
him their votes more because of his political than administrative policies. And, 
at least at the beginning, what is going to be asked of Brizola is the dismantling 
of the Chagas structure, a task for which there will be no difficulties. More- 
over, a position of combat against the federal government will be demanded, but he 
does not yet have the political status to put that promise into practice. 


Sergipe 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 31 Dec 82 p 2 


[Text] To fulfill all the promises he made during the electoral campaign, pri- 
marily that of giving priority to agriculture and to combat the drought and pover- 
ty in the state, is what the governor-elect of Sergipe, engineer and businessman 
Joao Alves Filho, 41, of the PDS, wants to do. He also asserted that he will have 
"an open government, talking frankly with the opposition and the people to find 
solutions to the problems of the state in a climate of peace and tranquility." 


A former prefect of Aracaju, Alves Filho recalls that while he administered the 
capital he had none of his projects disapproved by the Municipal Chamber, although 
at that time the majority of the councilmen were from the opposition. According 
to him, his greatest commitment while in government in Sergipe will not be of a 
partisan nature but will be that of reducing the socioeconomic imbalances existing 
among the various regions of the state. That is why he also announces that he 
will have enough independence from his party to select a group of secretaries who 
will be committed to the voters, adding: "I am not going to make deals for 

posts, that would only harm my administration.” 


One of the founders of the extinct PP in Sergipe, Engineer Joao Alves Filho is 
the owner of one of the largest civil construction companies of the Northeast and 
has even been considered the best candidate of the Sergipe opposition to the 
governorship of the state. With the incorporation of the PP into the PMDB, 
however, he preferred to be a candidate from the PDS, taking with him to the 
government party, the state deputy who received the most votes in the M3 in the 
1978 elections, Reinaldo Moura and Federal Deputy and former Governor Celso 
Carvalho, who had also left that position to found the Popular Party. 
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Selected by the PDS summit as a consensus candidate in Sergipe, Joao Alves Filho 
obtained the most significant vote of recent times in the state in the elections, 
obtaining 76 percent of the valid votes in the elections for governor--256,385, 
to the 77,965 of Senator Gilvan Rocha, the PMDB candidate, and the 1,354 votes 


of Manoel Ferreira Santos of the PDT. 


Authority to Demand 


Deputy Leopoldo Souza, the PMDB leader in the Sergipe Legislative Assembly, 
believes that "Joao Alves Filho has the attributes to make a good government, 
although during his term in the Prefecture of Aracaju he did not accomplish any 
project of great social significance, managing only to open avenues and become 
involved in an elitist project, that of urbanizing Coroa do Meio, devoted to the 
construction of homes for the middle class and up. 


"The future governor of Sergipe,"” continues the deputy, "has the authority given 
to him by popular vote to demand greater resources from the federal government 

for the state. By leaving the opposition and returning to the government, 
however, he demonstrated weakness. He did not have the courage to assume the 
opposition stance he advocated and whether he will have the capability for de- 
manding resources and practice an active and independent government is not known." 


Coexisting with the Drought 


Promising to govern "with a cool head and his feet in the fire," Alves Filho 

also says: "Being aware that Sergipe, although it is a potentially wealthy state, 
lacks an infrastructure suitable for its needs, something which has also been 
aggravated by being located in a region which in itself is completely lacking in 


resources, the Northeast." 


Considering himself "a pragmatic man," he believes that means should be given to 
the man of the rural area so that he can find means of subsistence in his own 


community "preventing the overcrowding of the capital." 


He continued: "We live in a region subject to drought and we have to learn tc 
coexist with our geographic reality. What we cannot do is cross our arms and 

pray, asking Saint Peter to send us rain at the right time and at the desired 
place. We have to appeal to technology, but a technology adapted to our financial 
condition. If we cannot channel water and run it for long distances, we have to 
look for it wherever it is needed. If we cannot build irrigation canals, we have 
to resort to the technique of dripping, which takes water drop by drop to the root 
of the plant, avoiding waste. After all," he said, "we have the example of 

Israel, which transformed the desert into a vast garden and orchard, even competing 


with Brazil in the production of citrus." 
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Alves Filho promises an open government. 


Acre 


Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 1 Jan 83 p 2 


[Text] The governor-elect of Acre, Nabor Junior of the PMDB, announced the main 
goals of his administration only after his vaiidation by the TRE [Regional 
Electoral Court] this Wednesday, when he revealed that he intends to give emphasis 
to education, health, transportation and food supplies. From the beginning of the 
Apurac-Oessua election, where he had an advantage of 2,000 votes over Senator 
Jorge Kalume of the PDS, he was threatened by impugnation hearings. That is the 
reason for the initial timidity of the governor-elect in speaking of his 


government's priorities. 


Cancellation of votes and even of the elections in Sena Madureira and Cruzeiro do 
Sul, however, was rejected by the TRE, after the legal battle undertaken by PDS 
attorneys including Rafael Engenio Coutinho, appointed to maintain a watch over 
the elections in Acre by the secretary general of the party, Prisco Viana. The 
threats also came from Brasilia, where Senator Jorge Kalume declares insistently 
that he will go take over the government. This climate of a "coup d'etat” 
maintained by the PDS went as far as to start the rumor that Kalume had obtained a 
guarantee of the position from President Figueiredo and Minister Leitao de Abreau 


despite the results favoring the PMDB. 


In a press interview in Rio Branco, Nabor Junior declares that "this wave of 
rumors originates from a minority group within the PDS which is against the 
democratization plans of President Figueiredo and against the high military 
officers who will guarantee to the nation that whoever wins will rule." 
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Morality 


Although the PDS still threatens a "special appeal" before the Supreme Electoral 
Court [TSE], after his validation Nabor Junior said openly that he intends to 
devote himself to "bringing morality to public administration." One of the 

first steps to be taken in that direction, according to him, will be an admin- 
istrative reform to reduce operating expenses so that there will be resources left 
over for investments. That reform will consist of the abolishment of some 
secretariats, agencies and enterprises considered superfluous. 


Nabor Junior believes there is a need to diversifv the economy of Acre, at this 
time restricted to the extractive exploitation of rubber and Brazil nuts. That 
is why he will try to rationalize those activities with domesticated rubber and 
Brazil nut groves, encouraging other crops at the same time, crops such as cocoa, 
guarana, coffee and black pepper. However, he is little inclined toward exten- 
sive cattle-raising, arguing that this activity has not favored the collection of 
revenues in the state nor helped to improve the standard of living of the people. 


The PSD, however, believes that Nabor Junior will not manage to govern Acre by 
depending on federal resources (90 percent of the state's budget is allocations 
from the federal government) and with 11 of the municipalities of the interior 
declared a national security area and possibly having prefects from the PDS 
appointed by the president of the republic. 


Nabor believes, however, there will be no problems in that respect because he 
expects the federal government to accept the prefects he appoints "It would be 
very uncomfortable for the prefects, because of a theory of the PDS, to have a 
governor of opposition since they depend administratively on the government of the 
state," he argues. He adds: "The results of those elections showed that the 
people of those municipalities are not satisfied with the PDS prefects, that 

is why they voted for the opposition.” He believes it would be more suitable to 
restore the political-administrative autonomy of the municipalities that are 

areas of national security and he promised to fight for that during his govern- 


ment. 


With respect to resources, he said that they are stipulated in the constitution, 
such as the Municipalities Share Fund, highway funds, and others. Nearly 12 
billion cruzeiros are already guaranteed for next year. This is stipulated in 
the state budget prepared by the present governor. In addition, Nabor Junior 
believes the federal government should invest in Acre as it does in Rondonia in 
seeking to reverse the trends among the voters. 


Profile 


A native of Parauaca, Acre, the son of a rubber grower, 52-years-of-age, Nabor 
Junior began his political-party career in the UDN, later joining the PTB. 

In 1962 he was elected state deputy and reelected in 1966 and 1970, by now by 

the MDB. In 1974 he was elected to the Chamber and reelected in 1978. He is now 
a member of the national directorate, an alternate in the national executive 
committee and regional chairman of the PMDB. 








Before taking office Nabor Junior faces a legal battle. 


Married,with six children who study in Brasilia, Nabor Junior is outstanding 
because of his moderation and balance. In this way he manages to obtain the 
support of the moderate wing and the so-called popular faction of the PMDB. 
He has the respect of political adversaries themselves, who consider him an 
honest man of integrity. Honesty has also been the main trump card announced 
by the PMDB so that the governor-elect can bring morality and development to 


Acre. 


Sao Paulo 
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Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 2 Jan 82 p 2 


[Text] As candidate to the governorship of Sao Paulo, Franco Montoro obtained 
practically the same number of votes obtained by the last president-elect of 
Brazil. However, in Sao Paulo alone, the governor-elect acquired 5 million votes, 
while in 1961, upon being elected to the Presidency of the Republic, Janio 

Quadros obtained 6 million votes in the entire country. 


"That number," explained one of the members of the front line team of Montoro, 
"+s much more than the simple result of an election. It is the true manifesta- 
tion of strong popular endorsement at the same time that it consists of a man- 
date superior to any other because it was offered by the only genuine source of 
power, the people themselves." 


He continued: "Therefore, all the political-administrative strategy of Franco 
Montoro for the government of Sao Paulo must mandatorily pass through that number. 
A vote of such magnitude necessarily has to be a lens which gives the correct 
image to each of the initiatives of the government and will also direct them to 


the most suitable focal points." 











That applies, according to the adviser, to all areas of government, "whether it 
is in the responsibility to govern with the people and to promote the democra- 
tization of power effectively, or in the moment when it becomes necessary to use 
the authority of the directly elected government in the defense of the people 


of Sao Paulo and their interests." 


The 100 Days 


Thirty years in politics since he was elected councilman for Sao Paulo in 1952, 
Franco Montoro will be 67 more or less around the time when he is completing his 
first 100 days, period which his advisers consider "the most difficult" of the 


entire term. 


The reason for this is that it will be precisely during that time that the 
governor-elect will have to put "the house in order," harmonize his government 
team, resolve political problems among the various factions that supported his 
candidacy, establish the bases of his relationship with the federal government, 
confirm the practicality of all the projects in the different areas of the 
administration, create channels of access for the people to the decision-making 
circles, establish a coexistence with the Legislative Assembly of the state, 


among many other problems. 


In addition, it will be precisely in that period that Franco Montoro will be able 
to make a correct and accurate evaluation of the status of Sao Paulo's finances 
after the passage through that same government by Paulo Maluf with projects such 
as PAULIPETRO or the innumerable receptions and sinecures offered to persons he 
considered important for his political success. 





Montoro will be 67 and have 100 days in office at 
the same time. 
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Team Formed 


The team of the governor-elect is practically formed, altnough there are some 
names still in doubt, and it should be announced at the beginning of the second 
half of January. Franco Montoro has five sons and two daughters and three of the 
men will be on the government team: Andre, Eugenio Augusto and Ricardo. 


The other names were drawn, almost entirely, from teams which helped to prepare 
the plan of government of Franco Montoro. A total of 14,600 persons helped 

during a total of 2,400 hours of meetings, assemblies and seminars before the 
elections, and other hours now when the proposed projects begin to be detailed and 
developed to make them viable. 


Franco Montoro wants to give community participation a great importance in his 
government. That is the reason for the creation of regional councils linked to 
the Secretariat of Planning in the various administrative regions of the state. 
Those councils will have representatives of civilian society, class organiza- 
tions, unions and regional politicians, and their decision-making power will be 
great. In addition to having their own budget, in the second year of the 
administration the councils will determine which projects will be executed. More- 
over, they will contract engineering companies for their execution and they will 
maintain a watch over the provision of services. 


Health 


The greatest commitments by Franco Montoro in his government program, are tied to 
the social area. Joao Yunes, public health doctor who coordinated the health 
teams responsible for preparing the government project, wants, primarily, that 
the entire state health network be used because the people need it. 


Studies made show that there is a network capable of providing no fewer than 17 
million medical examinations per year. The people, on the other hand, need these 
examinations. Meanwhile, because of operational problems, only 8 million 
examinations are given, less than half of the network capability. 


The progressive reduction of funds destined for health in state budgets is another 
distortion the government of Franco Montoro promised to correct. At the same 
time, the state should reinforce its activities in ambulance and hospital 
services, integrate the various sectors of the Secretariat of Health, increase the 


State Health Fund, and other items. 


Education 


In the field of education, there are also many things to be done since education, 
according to the diagnosis of the Franco Montoro team, is of a low level, teachers 
are paid little and have poor working conditions. Schools in many cases are 
poorly used and do not operate in harmony with the community. 
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The plans are: Decentralize the various functions of the Secretariat of 
Education; promote a policy of regionalization or municipalization of preschool 
and first grade eduction, encourage participation of the community, restructure 
CONESP [Sao Paulo Education Council] leaving it up to the Municipal Education 
Councils to determine local needs and increase school lunches. 


Agriculture 


In the area of agriculture, the plan of government of Franco Montoro seeks the 
use of state lands in areas under litigation or which are idle so that they will 
be used in the production of food. The rural population must eat better, said 
the technicians who studied the problem and that item is also placed in the 
Program which also stipulates help to the small and medium farmers, improvement 
of the transportation system, incentives to cooperatives, decentralization of 
wholesale markets for vegetable and fruit growers, creation of a food exchange, 
incentives to the creation of free retail markets, among several other items. 


Transportation 


Private companies in the area of transportation should remain with only 
complementary or subsidiary function of the state sector, and the system of 
collective is a priority item. Moreover, the users of those means of transporta- 
tion will be heard, beginning with the Montoro Government--in case he keeps his 
campaign promises--with respect to the functioning, operation and installation of 


lines. 


The mainteance of highways, improvement and expansion of neighborhood roads, and 
encouragement to railway transportation are also projects the Montoro government 


has pledged to carry out. 


In the area of housing, the idea of creating reserves of land for the construction 
of people's housing in accessible places was approved and included in the program. 
There will also be technical help for the municipalities for the execution of 
their own programs and priority in taking care of the poorer strata of the 


population. 


The cleanup of the Billings and Tiete Rivers , the abolishment of PAULIPETRO, 
listening to the people on cultural matters, and incentives and support for 
research in the universities are also items in the government plan. 


The 3.5 Trillion 


In the economic area--coordinated by Andre Franco Montoro Filho, Marcos Fonseca 
and Jose Serra, three economiSts--the conclusions were optimistic. Analyzing the 
economic potential of the state of Sao Paulo, they reached the conclusion that 

no fewer than 3.5 trillion cruzeiros per year pass through the public coffers 

and the mixed economy companies of the state, which offers broad prospects for 
directing those resources to the priority areas of the administration. This 
despite the budget crisis and deficit. 


8908 
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COUNTRY SECTION CHILE 


COPPER PRICES HIT 36-YEAR LOW, RECOVERY HOPES SLIGHT 


Santiago EL MERCURIO in Spanish 8 Jan 83 p Bl 


[Text] In 1982, refined copper reached its lowest average real price on the 
international market in 36 years. That price was 15.1 percent lower than the 
previous year, measured in 1981 money. The average price per pound was 
$.6705 last year. Measured in 1981 dollars, the value drops to $.656. 


Based on information from specialized media, the average real price for 1982 
is similar to that of 1946 and is only 32.2 percent of the 1966 value, a year 
when the red metal went to its highest real price in the century ($2.037 per 


pound in 1981 money). 


The causes of the heavy drop in the price of the country's main mining re- 
source include the low demand of consumers and investors. The latter, who 
used the red metal as an investment, turned away because of the high interest 
rates, while those who make direct use of the raw material suffer the conse- 
quences of an international economic contraction and are not in a position to 


build up a big supply. 


Another factor significantly affecting the reductions in the price of the red 
metal is the need of some of the largest exporters to keep production at a 
high level, despite the fact that they now have operating costs higher than 
the sales price. The need to have income in hard currency is the factor that 
is forcing such exporters to keep their deposits in operation. 


In the opinion of experts, the 1982 price drop could have been greater if 
there had not been a parallel drop in production and the closing of mines in 
the United States, Canada, the Philippines, Australia and Spain, to name the 


most important places. 


In this connection, it was revealed 4 months ago that the reductions and 
shutting down of mines in the countries named would mean a drop in world pro- 
duction of some 900,000 metric tons, a large share of which is the reduction 


in American mining. 


1982 Revenue 


Based on preliminary estimates, Chilean revenue from copper sales in 1982 went 
down about $239 million compared with 1981, when the metal brought in some 
$1,714,900,000. 
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Real Price of Refined Copper, London Metal Exchange (1981 Cents per Pound) 


However, the picture is not very encouraging with respect to any major recovery 


It is hoped that in 1983, some reactivation of the world economy will wear 
in the price of the metal in the coming months. 


down stocks and thereby increase consumer demand. 
strikes in American mines may bring higher prices on the London Exchange. 
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COUNTRY SECTION CHLLE 


FOREIGN MINISTRY SEEKS IMPROVED TIES WITH SOUTHEAST ASIA 


Santiago EL MERCURIO in Spanish 9 Jan 83 p C3 


[Excerpts] An important step in the new phase of Chilean foreign policy, 
which will emphasize relations with Southeast Asia, was the description ap- 
plied to the February trip to Thailand, Singapore and Indonesia to be made by 
Minister of Foreign Relations Rene Rojas Galdames. The tour will also include 


Egypt. 


The Bilateral Policy Directorate revealed that the foreign minister will be in 
Thailand between 20 and 23 February, in Singapore between 23 and 26 February, 
and Indonesia from 26 February to 1 March. The date of the Cairo visit still 
has to be confirmed because the previously arranged schedule will have to be 
modified due to the fact that the Egyptian foreign minister will be absent 


from his country at the time first set. 


It was also reported that this is the beginning of contacts to be made in 
1983 with the Association of Southeast Asian Nations (ASEAN), inasmuch as 
high officials from the Ministry of Foreign Relations are expected to travel 
to the Philippines, South Korea and China at the end of the year, in response 


to invitations from those countries. 


Main Motives 


Within a bilateral context, the visit to Southeast Asia takes on great impor- 
tance because it is the first to be made by a Chilean foreign minister to 


those countries. 


Chile established diplomatic relations with Indonesia in 1978, Singapore in 
1979 and Thailand only last year. For this reason, the trip will strengthen 
the new ties and basic agreements will be worked out, preferably in the eco- 


nomic field. 


It was announced that the future establishment of a joint commission with 
Indonesia will be analyzed, along with the ratification and implementation of 


a trading agreement with Thailand. 


Generally speaking, the trip is part of the policy of openness to the Pacific 
and the projection of the Basin, called a region "of the future" because of 


its political and economic interdependence. 
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Through such contacts, it is thought that a framework for cooperation can be 
worked out. 


It was explained that Chile is one of the first Latin American nations to take 
such a step. It should be noted that our country also has relations with 
Japan, China and Korea and the new ties fill a vacuum in Southeast Asia. 


Common Policies 


Foreign Ministry sources note that despite the fact that the nations are far 
away and have different cultures, they do have things in common, such as a 
similar political regime, a strong government and identical economic policies 
in the sense of promoting international trade and opposing protectionism. 


It was observed that like our own, these are countries with continuing interest 
in developing a high level of development. 


Pointing out that this foreign policy trend responds to the conviction that 
nothing can be obtained by remaining isolated from the rest of the world and 
that one should not maintain ties only with neighboring nations, experts 

say that in this fashion, new regions can be opened up for national products. 


"In the past, most Asian and African nations were very backward and had no 
trading policies. Great development has now occurred, development that is 
positive and beneficial for relations." 


ASEAN 


Chilean products enjoying the greatest success in ASEAN are products from the 
sea, fruit, wood and copper. 


The foreign minister's visit anticipates meetings with presidents and prime 
ministers, working meetings to analyze world and bilateral polici?’s and the 


signing of agreements. 


The delegation accompanying Minister Rojas is made up of Andres Cuncha, gen- 
eral economic director; Fabio Vio, chief of staff; Uldaricio Figue‘oa, director 
of bilateral policy; and Jose Maria Gallardo, deputy director of protocol. 


11,464 
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COUNTRY SECTION CHILE 


BRIEFS 


AMBASSADOR TO FIJI, SAMOA--The governments of Fiji and Western Samoa have 
accredited Ambassador Jorge Rojas Carrasco to represent our country in those 
nations. This announcement was made yesterday by the Ministry of Foreign Re- 
lations, where it was also revealed that Ambassador Rojas will serve in both 
posts. He now heads our representation in New Zealand and will soon present 
his credentials to both countries. [Text] [Santiago EL MERCURIO in Spanish 
8 Jan 83 p C5] 11,464 


CSO: 3348/165 
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COUNTRY SECTION GUATEMALA 


BRIEFS 


RESIGNATION OF GOVERNORS--Guatemalan Interior Minister Col Ricardo Mendez Ruiz 
has accepted the resignation of Quezaltenango department governor German Schell 
Montes. He also accepted the resignation of the governors of the departments 
of Retalhuleu and Jutiapa. [PA062212 Guatemala City Radio-Television Guatemala 


in Spanish 0400 GMT 4 Jan 83 PA] 


BANK OF GUATEMALA PRESIDENT--Armando Gonzalez Campo has been confirmed as 
president of the Bank of Guatemala and the monetary board. He had been acting 
president due to the dismissal of Jorge Gonzalez del Valle in December. 
[PA062312 Guatemala City Cadena de Emisoras Unidas in Spanish 0050 GMT 5 Jan 83 


PA] 


NEW DOMINICAN AMBASSADOR--New Dominican Ambassador Mario Pena Taveras presented 
his credentials to Foreign Relations Minister Eduardo Castillo Arriola last 
week. [PAQ72221 Guatemala City DIARIO DE CENTRO AMERICA in Spanish 3 Jan 83 


p 1 PA] 


CSO: 3248/441 
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COUNTRY SECTION MEXICO 


DEFENSE SECRETARY: NO NEW ARMS PURCHASES 
Mexico City EXCELSIOR in Spanish 26 Dec 82 pp 5-A, 22-A 


[Article by Jesus M. Lozang/ 


[Text] At a breakfast for the press the day before yesterday, Secretary of 
Defense Gen Juan Arevalo Gardoqui announced improvements in the National 
Military Service (conscripts), the nonacquisition of new arms because the 
current level is insufficient, an appropriate restructuring of the army and 
the naming of the new military chiefs in branches of the secretariat, zone 
commands and garrisons. He also announced the dismissal of the colonel for 
military justice, Ramon Ojeda Mestre, "as his services are not needed." 


Arevalo Gardaqui was accompanied by division leaders Marco Antonio Guerrero, 
undersecretary; Jose Moguel] Cal y Mayor, senior officer; Brigade Gen Vinicio 
Santoyo Feria, chief of staff; and Lt Col Ricardo Alejandro Bolanos Cacho, 
chief of the second section and in charge of information. 


The secretary of defense announced that there will be constant information on 
the activities of this agency and a constant command rotation, that is, 


constant appointments. 


He was especially interested in showing that in the past 2 weeks the plan 
"Condor" (combatting narcotics trafficking) has seized and incinerated nar- 
cotics valued at 282,728,400 pesos in the campaign against marihuana and 
poppy fields mainly in Chihuahua, Durango and Sinaloa. 


Arevalo Gardoqui also said that he will continue reforestation in the valley 
of Mexico as well as in the various territorial commands. To do that thou- 
sands of seedlings will be planted and there will be constant supervision 


to conserve them. 


On the National Military Service, he said that more facilities will be granted 
so that the young men may complete that obligation. Included is the impart- 
ing of learning material through competent teachers so that the conscripts can 
assimilate the materials that they study, generally in the secondary schools 
and independent of the fact that there will be an increase in instruction in 
various workshops where trades classes will be given. 
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Denying that there would be more arms purchases, he stated: "This is not 
being considered, for we foresee that with existing means and adequate 
training we should mold more professional solidiers who are more familiar 
with their fatherland. 


"This will ve the best means of complying with the missions outlined in the 
basic law of the Mexican Army and Air Force." 


He then affirmed that the country's situation is calm, according to the report 
by the 35 zone commanders, and he indicated: 


"On becoming national defense secretary, I acquired a great commitment and at 
my level I feel the same responsibility as the supreme command: taking into 
account that the military is based strictly on immutable principles to perform 
its functions—-neaded by institutional loyalty; as for the foregoing, patriot- 
ism and a great professional zeal have been the motto of my entire military 


career.” 


Arevalo Gardoqui met with President Miguel de la Madrid in the National 
Palace, after which he made known changes in the commands of the Armed 


Institute: 


Director of the Cartographic Service: Gen Ulises Beltran T. (ratified); War 
Materiel Service, Gen Gonzalo Ortiz Segura; Physical Education and Sports, 
Gen Roberto Heine Rangel; Military Justice, Gen Jose Espejel Flores; Federal 
Arms and Explosives Register, Eduardo A. Paredes Espinosa de los Monteros; 
Military School for Arms Classes ‘Mariano Matamoros” in Puebla, Gen 
Francisco Hernandez S.; subdirector for personnel, Antonio Quintero Castel- 
lanos; chief of the Commission on Military Laws and Regulations, Gen Manuel 


Martinez Arellano. 


Military zone commanders: Gen Rodolfo Renteda Alconedo to the 6th in Saltillo, 
Coahuila; Gen Carlos Gaitan Dunou to the 9th in Culiacan; Gen Ricardo Heredia 
Diaz to the 29th in Minatitlan. 


Commander, Presidential Guard Corps: Brigade Gen Raul Juarez \V. 


Commander of the Matamoros garrison, Gen Jesus Silverio Ponce de Leon 
Rodriguez; Manza@jllo garrison, Gen Gilberto Salcido Torres; Tijuana command, 
Gen Alfonso Ma*ti™@z Calderon; in Tapachula, Gen Sixto Ruben Mendoza; in 
Ciudad Acuna, Gen MEnrique Kortrich Gutierrez; parachute brigade commander, 
based in the FederMl District, graduated parachutist Staff Gen Jose Nuno C., 


rifleman. 








tting drug traffickers and poppy and marihuana planters, 
it was reported thag¥1,540 kg of marihuana were seized, 48 hectares under 
cultivation were burped and drugs valued at 282,728,400 pesos were incinerated. 
Twenty-four persons were arrested, 39 firearms were confiscated, aS was a 


large quantity of equipment. 


With respect to com 








Currently, he added, the federal highways are patrolled, especially those 
leading to tourist centers, with 320 vehicles, ll chiefs, 320 officers and 
5,320 troops, to assist vaeationers. They carry radio-transmitting equipment 
and they coordinate their efforts with civilian authorities. 


It was also reported that 418,773 young conscripts from the class of 1963 
received their military cards in the 396 training centers in the country. 
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COUNTRY SECTION MEXICO 


CALL FOR MILITARY CONSCRIPTION REFORMS 


Mexico City EXCELSIOR in Spanish 27 Dec 82 p 5-A 


[Text/ The restructuring of the National Military Service (SMN) should be- 
come a reality because there are corrupt practices that benefit young men 
with economic resources and influence, who through bribes or recommendations 
avoid it, said yesterday conscripts who have completed their service. 


Familiar with iron military discipline and fearful of being seen making state- 
ments, the conscripts (class of 1963) interviewed in training centers ex- 
pressed their satisfaction with the announcement by the secretary of 

defense, Gen Juan Arevalo Gardoqui, that facilities will be provided for the 


completion of their duty. 


"Tt is a common practice for absences to be ‘removed’ through money. Offi- 
cers in charge of SMN accept gifts or cash for marking a person present aft 
roll call if the agreed payment has been made or for giving them their cards 
without them attending," stated Jose Castro, recently released, by way of 


example. 


Meanwhile, the Secretariat of Defense reported that in the 396 training 
centers 418,773 cards were issued to young men of the 1963 class and that at 
the beginning of the new stage of the SMN, facilities will be provided so that 
the conscripts can learn all sorts of skills and trades in specialized 


workshops with competent teachers. 


Many of those incerviewed refused to reveal their names, since they know 
that very likely they would be reprimanded, but they indicated the existence 
of illicit practices by officers who accept bribes to overlook disciplinary 


infractions or absences by some conscripts. 


They indicated that on several occasions restructuring and eradication of 
those faults have been announced but the truth is that they still exist, 
since "it is difficult for most young men to arrive early on Sunday morning 
to do military service. Generally, we do not get to sleep Saturday nights 
and the next day we are not in condition to exercise." 


For that reason, they added, the officers in charge of SMN avail themselves 
of the opportunity to "arrange" everything and for modest sums they include 
them in the list of those in attendance. "Thus, fortunes have been made by 
many military people whom the moral renewal of society should make an example 


of and punish,” they concluded. 
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COUNTRY SECTION MEXICO 


PST LEADER SEES POSSIBLE THREAT OF ARMED GROUPS 
Mexico City EL DIA in Spanish 26 Dec 82 p 3 


{Article by Angel Aguilar Perez/ 


[Text] The former PST presidential candidate and current federal repre- 
sentative, Candido Diaz Cerecedo, indicated that in no way would political 
and economic instability benefit the country or the working classes but it 
would the national and foreign private monopolies. 


He indicated that despite the fact that there has been as much as a five- 
fold increase in crimes against poverty, principally in the province, that 
road does not lead to anything positive but does benefit transnational 


interests. 


Diaz Cerecedo indicated the'’necessity of increasing the work force. Other- 
wise, there will be a resurgence of armed groups in view of their desperation 


in not finding the means for survival. 


The interviewee demanded that the aspects of housing, health and employment 
truly be practical rights of citizens instead of merely being established 


theoretically in the constitution of the republic. 


He said that what is needed is a larger and conscientious determined participa- 
tion by the working masses and lie considered that this will not be done 
solely through political parties or their leaders, but through "the people 


acting together." 


Candido Diaz added that organization of the working classes will make possible 
a reduction in tne existing inequality of wealth in the country. 


He likewise reported that the PST will make a great effort to inform members 
and sympathizers of the plans of the current government, principally in regard 


to the National Revolutionary Program set up by Miguel de la Madrid Hurtado 
in his campaign and on the importance that the nationalization of the banks has 


for the country. 


According to the PST legislator, Miguel de la Madrid's cabinet is ‘made up 
of persons who have identified themselves with nationalist revolutionary 


thought." 








He said that the current government sincerely intends to put into motion 
a series of actions tending to reduce the inequalities and he pointed out 
that it is also necessary for the working classes to exert pressure to be 
sure that progress truly is made in this every day. 


"He felt that the cabinet is the best means of carrying out the president's 
plans,’ stated the deputy. 


Candido Diaz insisted that it is indispensable that more sources of employ- 
ment be created so that the desperation among workers does not cause them to 
act outside the law. "The right to work ought to be an unalterable 

right and not just a theoretical right," he pointed out. 
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COUNTRY SECTION MEXICO 


MOVEMENT NORTH OF UNDOCUMENTED WORKERS SLOWS 
Mexico City EXCELSIOR in Spanish 24 Dec 82 p 4-A 


[Article by Jaime Contreras] 


[Excernt] Because of the holiday season, the flow of documented and 
undocumented workers to the United States has almost come to a halt during 
the past 2 months, according to a report yesterday by Groso Vazquez, head 
of the Department of Statistics of the Secretariat of the Interior, who 
stated that as of October, about 60,000 Mexicans had illegally entered 


the United States. 


He indicated that Mexicans have entered the United States less frequently 
for other purposes, such as tourism, business etc. than in previous years, 
although it should be pointed out that there has been an increase in 
recent months in the average number of border crossings for the above- 
mentioned reasons. 


Vazquez commented that in the case of documented workers, the average 
number who plan to work in the United States, "or who leave Mexico under 
contract," has risen to about 5,000 people monthly at the most, while in 
the case of undocumented workers, the average number easily exceeds 50,000 


per month. 


However, during this time of the year, considering the flow of workers in 
the opposite direction, many Mexicans decide to spend the December and 
New Year holidays at home and "to do only seasonal work, such as during 
harvest time, to secure family incume for the remainder of the year," 


according to Vazquez. 


He further stated that there is no strict control over those who leave 
"because they usually use one border crossing to enter the United States 
but generally do not return at the same point, therefore all of the offices 
that this department maintains along the northern border are recording 

data which will not be complete until almost a month later." 


"Therefore," continued Vazquez, "data on the flow of migratory workers in 
November and December will barely be available to us by January. Then, of 
course, we will set up appropriate comparisons in relationship to 1981, 
and we will know whether the number of Mexicans who prefer to work in the 
United States has increased." 


8h, 











Lastly, he pointed out that in the case of the undocumented workers, 
"there is a clear trend toward a decrease" in the number of those who 
want to enter the United States, and with regard to documented workers, 
"the flow is zero." He added that unfortunately it is not possible to 
record the number of Mexicans who cross the border. 
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COUNTRY SECTION MEXICO 


FOLLOW UP DISCUSSION OF 14 DECEMBER BORDER INCIDENT 


Mexico City UNOMASUNO in Spanish 27 December 82 p 2 


[Jorge A. Bustamante commentary: "In Order To Understand the Migration 
Incident" ] 


[Text] The U. S. Embassy, through its advisor on cultural affairs and 
informational services, Mr Stanley A. Zuckerman, sent a letter to our 
director which was published last 22 December which states that I was 
misinformed “and as a result, I made incorrect conclusions." Mr 
Zuckerman made reference to my article of 20 December in which I relate 
the border incident which occurred at the Morelos channel in Baja 
California last 14 December. I believe that it is important to make some 
clarifications, not only in regard to the above-mentioned article, but 


also to the letter in question. 


Since I live near the place where the events of 14 December occurred, it 
was easy for me to go to the Morelos channel, in the town of Algodones, 

c ~v of Mexicali. I was there on 16 December in the afternoon, and I had 
the opportunity to speak to four eyewitnesses besides being able to observe 
the site where the incident occurred. I believe that in this respect, I 
have an advantage over Mr Zuckerman regarding direct information. This is 
important, because if Mr Zuckerman had been present at the Morelos channel, 
he would have been able to verify that there is, in fact, a thick, silver 
line which is recognized by the people of the town of Algodones as the 
international border marker. He would have been able to verify that there 
is no other sign which would dispute the validity of that line. These 
circumstances result in an incorrect delineation of the territory of the 


two countries at that location. 


It was necessary to consult the library at the College of Mexico to 
discover that the theory I first heard put forward by Yuma sheriff, Mr 
Phips, was correct; that is, that the events described in my article of 
20 December did not take place in Mexican territory but @ather in the 
United States. I regret my error on that part of the information, and 

I predict that I will not be the last to mistake the location of the 
border at the Morelos channel if a marker is not located there to replace 
the only one now in existence which the people of that area assume to be 
the international border market. 





On the other hand, I confirm by version of the events that led me to 
conclude that there was an act of violence involving a border patrolman 
which resulted in the use of a firearm and injuries which endangered the 
life of Ramon Garcia Lozoya. Mr Zuckerman would do well to speak with 

Mr Frank Zigler of the Office of Mexican Affairs at the State Department 

in Washington to find out that the Mexican Government, through its embassy 
in that city, presented a letter of protest to the U. S. Government 
regarding the events that took place at the Morelos channel on 14 December 
to the detriment of two Mexican citizens as a result of violence suffered 
at the hands of a U. S. police officer. This indicates that the matter was 
taken seriously by the Mexican Government, and we in Mexico will be awaiting 
the response of the U. S. Government to that letter of protest. 


It is very important that the type of incident that occurred at the Morelos 
channel not be repeated. One way to avoid this to make certain that U. S. 
border patrolmen do not go unpunished in abusing their power against 
undocumented Mexicans who cross the border into the United States. Like 

any other country, the United States has an indisputable sovereign right to 
enforce its immigration laws. However, it must be understood that this 
right cannot be extended to include physical violence and that it is limited 
by human rights which are held even by those who break the law. For these 
reasons, it is important that such incidents be made public, that the guilty 
parties be punished, and that appropriate compensation be made. This is 
what I asked the officials in my country to seek through appropriate 
channels, and I am again requesting it. 


I have had 14 years of experience in studying the phenomenon of migration 
from Mexico to the United States. During this period of time, I have been 
able to observe the recurrence of border incidents involving acts of 
violence by U. S. police against Mexican citizens. This recurrence seems 

to fit a pattern: during periods when there is an increase in anti-immigra- 
tion sentiment in general, and anti-Mexican in particular, always coin- 
ciding with a rise in the unemployment rate and a worsening of the economic 
crisis in the United States, then treatment of undocumented Mexicans by 
border police becomes more harsh. 


This attitude is unjustified because no one has been able to prove scien- 
tifically that there is a cause and effect relationship between the 
immigration of undocumented Mexican workers and the growth of unemployment 

in the United States. The fact is that this is a widely held belief in 

the United States, and it is found to be the basis for anti-Mexican attitudes 
which frequently are translated into direct acts of violence against our 


countrymen. 


These sentiments will not change until the U. S. public becomes convinced 
that there are both negative and positive aspects to the Mexican presence 
in the United States, that both countries suffer and benefit to varying 

degrees from these negative and positive aspects, and that they should be 
weighed and recognized by both countries as a basis for bilateral nego- 

tiations leading to a reasonable solution to the problems resulting from 
the above-mentioned migration phenomenon. 


CD 
—~) 








All of this requires a process of mutual recognition which will reach 
public opinion only when we succeed in generating a small degree of mutual 
confidence in the conduct of our respective officials. Of course, we are 
talking about a process that will not take place overnight. However, each 
day there are incidents which offer opportunities for initiating this 
indespensable element of confidence in order to create conditions of 
rationality upon which a solution can be structured. This was the spirit 
of my article of 20 December, and it is the spirit in which I am now 


writing. 
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COUNTRY SECTION MEXICO 


TWENTY PERCENT DROP IN TEXTILE PRODUCTION ESTIMATED FOR 1982 
Mexico City UNOMASUNO in Spanish 19 Dec 82 p 8 


[Article by Alberto Aguilar] 


[Text] As a result of che economic crisis that is confronting Mexico, but 
especially because of the shortage of foreign currency, the textile industry 
is facing at this time a period of difficult adjustment, for which reason 

it is believed that at the end of 1982 annual production will register a 
drop of about 20 percent compared with 1981 levels. 


A study prepared by the Department of Economic Consultation of Bancomer points 
out that because of the decrease in the rate of production that the textile 
sector is suffering at the present time, the average use of installed capacity 
in the textile factory will drop by 60 percent at the end of 1982. 


The study indicates that the future of this branch of industry will depend 
essentially on the lineaments of economic policy that will be followed in 

the future, includiig the mechanisms to obtain the essential foreign currency 
that the textile sector requires to continue its productive process. 


The report adds that the control of inflation to be achieved in the coming 
months, and the negotiations between the employers’, governmental and workers' 
sectors will be decisive in the immediate future of the textile industry 

and in maintaining the progress shown by this branch of Mexican industry 


in recent years. 


Bancomer explains that from 1976 to 1981 investment in the textile industry 
grew to an average annual rate of 17 percent, rising from,?4 billion to 75 
billion pesos. And the study points out that the averagd@jmdvance of private 
investment in the manufacturing industry as a whole was ing the above 
mentioned period 26 percent; that is, that the developmen f the textile 
industry was satisfactory but slightly less than the rest. 






Regarding the textile industry's percentage share in the PIB [Gross Domestic 
Product], the study indicates that it has not succeeded in surpassing 1.5 
percent, for which reason it can be stated that this branch of industry is 
undergoing a long period of stagnation in this sense. Textile production 
represents, on the other hand, nearly 6 percent of the general profits of 
the manufacturing industry. 








Bancomer points out that, as is happening with other industries, the textile 
industry has achieved limited results as regards exports. In this respect 
several factors have intervened among which the most important are the decrease 
in foreign demand, as a result of the worldwide recession; the loss of competi- 
tiveness because of the increase in the costs of production in the face of 
inflation; and a substantial decline in export surpluses as a result of lesser 
domestic productive activity. 


Concerning import needs, the study indicates that the combined raw materials 
that are used in the textile sector are as a whole, of Mexican origin; however, 
some imported input is still required (3 percent of the total) which are 

still essential for the productive process in this industry. Among such 

raw materials are cellulose fibers and non-cellulose fibers like wool and 


cotton. 


The Bancomer study explains that although the importation of raw materials 
is low in the textile sector, there are liabilities contracted abroad which 
at this time have made the demand for foreign currency unavoidable, above 
all for the payment of credits, different machinery and equipment earmarked 
for strengthening the manufacturing plant. 


For this reason, Bancomer determines, the shortage of foreign currency that 
we are suffering at the present time is added to the traditional problems 


of the textile industry. 
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COUNTRY SECTION MEXICO 


BRIEFS 


SHORTAGES HIT GUANAJUATO INDUSTRIES--Leon, Cto. 22 December--The industrial 
activity of this state is reduced more and more because of the lack of foreign 
currency to purchase imported input, said the president of the Association 
of Industrialists of the state of Guanajuato, Elias Villegas Torres. He 
added that the industrialists of the state have organized themselves to seek 
in Mexico the input that is not produced in Guanajuato and that previously 
was imported. Villegas warned that the econcmic crisis will worsen starting 
from next year, for which reason "the industrialists will have to make their 
greatest effort to survive.” The solution of our problems, Villegas said, 
will depend partly on the resources that we succeed in contracting abroad. 
[Text] [Mexico City EXCELSIOR in Spanish 23 Dec 82 p 7-D}] 9545 


DATA ON BRACERO SMUGGLING--San Luis Rio Colorado, Sonora, 23 Dec--Mexican 
braceros pay between $300 and $400 to enter the United States illegally in 
order to work in the agricultural fields there, according to the head of 
the local migration department, Benjamin Escandon, who affirmed that there 
has been an increase in the number of "polleros" in this city, those who 
take undocumented workers into the United States, using freight trucks to 
transport them. He added that in recent years, this border "is one of 

the main springboards for the "enganchadores" or recruiters who, according 
to Garcia, charge between $300 and $400 to "help" the workers." He said 
that a campaign will be waged soon in cooperation with Ul. S. authorities 
against those who introduce illegal workers into the United States, and 

he stated that migration officials in Mexico City are being trained to 
uncover the "enganchadores." [Article by Francisco Garcia F.] [Text] 
[Mexico City EXCELSIOR in Spanish 24 Dec 82 p 35-A] 9787 


ARMED PEASANTS SEIZE LAND--Guadalajara, Jalisco, 15 Dec--Peasants armed with 
rifles took possession of 500 hectares planted in corn in the municipality 
of Zapatlan del Rey, according to an accusation by Julian Orozco Gonzalez, 
president of the Small Proparty Federation. He indicated that the peasants 
are led 4y Ramiro Diaz Valadez, who on other occasions has used the same 
system to seize harvests. He added that despite the frequent accusations 
against Diaz Valadez, the authorities have not taken action against him. 
Orozco Gonzalez stated that the invaders kept the owners of the land from 
entering the farm. A confrontation is feared, he emphasized, if the authori- 
ties do not take immediate action. (Article by Eduardo Chimely Chu./ 

[Text7 [Mexico City EXCELSIOR in Spanish 16 Dec 82 p 36-AJ 9746 
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COUNTRY SECTION NICARAGUA 


AGRARIAN REFORM TO BE EXTENDED IN 1983 
Managua EL NUEVO DIARIO in Spanish 26 Dec 82 pp 1, 12 


[Text ] Agrarian Reform, one of the strategic pillars of the revolution, exper- 
ienced notable progress in 1982, with deeds to agricultural lands being 
turned over to a total of 332 cooperatives, covering a total of 132,538 
manzanas, distributed among 7,8?7 families that comprise some 50,000 people. 


This is revealed in a year-end report submitted yesterday by the vice-minis- 
ter of the Ministry of Agricultural, Cattle Development and Agrarian Reform 
(MIDINRA), Dr Salvador Mayorga. He stated that during this period, 281 hold- 
ings were affected, covering a total area of 262,236 manzanas. Of that area, 
161,000 manzanas were declared idle or inadequately developed; 62,000 manza- 
nas were declared abandoned; 17,000 manzanas were declared to have been used 
for rental; and 22,300 manzanas were declared to have been exploited under 
feudal, precarious, colonial or sharecropping systems. 


The official stressed in an interview that the revolutionary process in 1979 
faced an irrational system of landholding, in which some 2 percent of land- 
owners possessed half of all land being used for agricultural production in 


this country. 


"This land ownership situation was intrinsic to the development model 
promoted by the Somoza regime, with large amounts of land concentrated in a 
few hands, and the violent expulsion of peasants who yearned for a plot of 
land they could cultivate." 


He recalled that in the past, peasants were given the worst land, while the 
best tracts went to an elite that belonged to the consortium of agro-expor- 


ters. 


He pointed out that from the very beginning, true agrarian reform was a part 
of all the platforms announced by the Sandinist National Liberation Front 
(FSLN). Thousands of peasants and farmworkers vigorously participated in the 
struggle in order to promote these demands. 


He recalled that the agrarian reform program began with the contiscation of 
lands from Somocists, an effort that in just 6 months yielded a total of 1.4 


million manzanas. 


92 











He explained that by the beginning of 1982, once the legal framework of agrar- 
ian reform had been approved--it was promulgated in October 1981--it was 
possible to continue extending the process of turning over land to peasants. 
It also became possible to affect land that was kept idle or was not suffi- 


ciently utilized. 


He also emphasized that in 1982 the development of the national structure 
was completed with the formation of the Agrarian Reform Councils, whereby 
farmworkers and small farmers direct the process through the coordination of 
the minister of agricultural, cattle development and agrarian reform, Revolu- 
tionary Commander Jaime Wheelock Roman. 


He explained that aside from the lands whose deeds have been transferred, 
the revolution has also turned over 240,000 manzanas without title. He indica- 
ted that deeds have been granted primarily to the most outstanding coopera- 


tives. 


In 1983, it is estimated that more than 300,000 manzanas will be transferred 
to farmworkers. 


Dr Mayorga noted that the latifundio system (an evil which plagued the small 
and medium farmers of our country) was dealt a historic blow when the 
agrarian programs were developed. He stressed that private landowners who 
cultivate their land well will continue to be respected by the process. 


He said that in Nicaragua, when the revolution triumphed, 2.5 million 
manzanas were in the hands of latifundists. 


He pointed out that with the decree confiscating land from Somoza and his 
followers, 1.5 million manzanas of land was recovered, with some 260,000 
additional manzanas being affected by the prosecution for idle land and inade- 
quate utilization. 


He indicated that some 6 million manzanas of land is used for agricultural 
and livestock production in Nicaragua, of which only 1.5 million is used for 
agriculture; the rest is devoted to livestock. 


With regard to the cooperative movement, he said that since the triumph of 
the revolution, associative forms of production have grown notably. Some 
3,180 cooperatives have been duly organized in this country, incorporating 
70,000 small and medium farmers. This means that half of this rural labor 


force is thus organized. 


The efforts of the revolutionary process are aimed at strengthening and con- 
solidating cooperative groups in the coming year, concentrating efforts on 
about 500 of the most outstanding cooperatives so that they will serve as 
examples of the advantages of associative forms of production. 


As for the efficiency of production by cooperatives and state farms, Dr Mayor- 
ga stated that there is no specific index in this regard, but there are some 
indicators that show they are highly productive. 

He cited the example of the state-run and cooperative cotton enterprises, 
which have recorded the highest yields in the country, well above those of 


private producers. 
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COUNTRY SECTION PANAMA 


HOPE FOR AMBASSADOR'S DEMOCRATIC ORIENTATION VOICED 
PA140100 Panama City LA PRENSA in Spanish 12 Jan 83 p 8-A 


[Article by I. Roberto Eisenmann, Jes) 


[Text] We have just received a new U.S. ambassador to Panama. According to 
our information, he is a career man with great influence in the State Depart- 
ment bureaucracy. In addition, he has a "direct line" to the White House, 
where he is seen as “our man" [quoted words published in English]. The new 
ambassador has all the tools necessary to represent the United States and to 
initiate policies for the rich giant of the north in this vital, poor and 
strife-torn community...and my friends who have a "yankee interventionism" 
complex should make no mistake about this. It is an incontrovertible truth 
that whatever the U.S. Government--because of its size and its military and 
economic strength--does /or does not do/ [slantlines denote boldface] in 
Panama produces an effect, whether we like it or not. This is a fact, but we 
must not erroneously believe that the gringos control everything that happens 
in Panama. I believe that most of the time they react after the fact, because 
their intelligence service is much less "intelligent" and effective than we 


would like to think. 


Going back to the ambassador: He has the great responsibility and opportun- 

ity to give a new direction to the policies of an embassy that is loyal to the 
regime, to make it an embassy that, while defending U.S. national interests as 
it should, can also be loyal to the Panamanian people's legitimate aspirations. 


I say this because, in complying with its "national interest,'' [quoted words 
published in English] the United States should listen to our people and bear 


their opinion in mind. 


A few months ago, while traveling through Turkey, which currently at least is as 
important to U.S. vital interests as Panama, I heard U.S. Ambassador Robert 
Strausz-Hupe say, fully convinced, "T want to state clearly that my government 
is committed to Turkey's legitimate democratization and that all our actions 
are aimed toward that goal. This is because democracy is what the majority of 


the Turkish people want!" 


Later on in Chicago, I heard Senator Charles Percy, chairman of the powerful 
U.S. Senate Foreign Relations Committee, say: "The United States must rein- 
force its relations with both governments and the peoples of Latin America." 


9 





All this could be rhetoric, but merely to mention it produces positive results. 


Now the Panamanian Army, which our people view as bearing a big stamp that 
says "Made in U.S.A." [quoted words published in English], begins, after 14 
years of an unsuccessful dictatorship, a process of democratization that, 
despite its defects and dangerous regression, could be legitimate...but it is 
overshadowed by a great cloud: A military candidacy that marks a return to the 
past in order to apply an "El Salvador"-type formula that we all know can lead 


only to tailure and violence. 


Now the Panamanian people are interested in the stance the new ambassador and 
his embassy will adopt. 


Will he choose the traditional, old and unsuccessful formula of supporting a 
military "strong man" with the wornout excuse that it is the only way to con- 
tain the Soviet threat? 


Or...on the contrary, will he use his influence over the military establish- 
ment formed, armed and supported by his government to say emphatically: ‘''My 
government will act in favor of establishing a true democracy because the 


Panamanian people want this?" 


So far the ambassador has been proceeding with logical caution and has talked 
with all sectors of public opinion to find out about the situation directly, 
without any intermediaries. The next step is to assume clear positions. 


The Panamanian people, in their long struggle for true democracy, hope that 
this time the "national interest" [quoted words published in English] of the 


United States can truly coincide with the democratic rhetoric of its leaders... 
and with the legitimate democratic interests of the Panamanian people. 
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COUNTRY SECTION PANAMA 


U.S. AMBASSADOR'S APPEARANCE PRAISED 

PA131316 Panama City LA ESTRELLA DE PANAMA in Spanish 12 Jan 83 p A-4 

[From "The Names and the Facts" column] 

[Text] U.S. Ambassador Everett E. Briggs made a brilliant appearance Monday 
night on Mayin Correa's "Special Edition" program on TV Channel 4. He spoke 


calmly, intelligently and knowledgeably about very difficult subjects like 
the high-class, distinguished diplomat he is. 
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COUNTRY SECTION PANAMA 


AMADO NAM SPEECH HIGHLIGHTS IMPORTANCE OF DIALOGUE 
PA161900 Panama City LA ESTRELLA DE PANAMA in Spanish 14 Jan 83 pp lA, 10A, 3C 


[Speech by Panamanian Foreign Minister Juan Jose Amado III at the Nonaligned 
Countries Movement Coordinating Bureau meeting on 13 January in Managua, 


Nicaragua ] 


[Text] Mr Chairman: In the first place, we would like to express our grati- 
tude for the many fine attentions accorded to us by the fraternal people of 
Nicaragua, whose hospitality reflects very noble feelings, similar to those 


shared in our own country. 


We also consider this occasion appropriate to thank the illustrious Nicara- 
guan Government for the effective, constant and sustained support it offers 
to the Nonaligned Countries Movement, an action which, among other things, 
will enable us to overcome the various regional crises that many peoples in 
our hemisphere are currently experiencing. We express our sincere wish for 
prosperity to the Nicaraguan Government and people, who after long and hard 
struggles for their liberation are now beginning a new stage marked by national 
unity, intended to strengthen the overall development of this great nation. 
The Panamanian Government and people reiterate their support for and deter- 
mined cooperation with the Nicaraguan brothers in their tenacious effort to 
consolidate their goals and objectives, which are aimed at sharing progress 
and hemispheric friendship in a healthy climate of mutual respect and peace- 


ful coexistence among the peoples. 


We also wish to take advantage of this occasion to give the most cordial wel- 
come to those countries joining the Nonaligned Movement as either members or 
observers. With their attitude and interest they give greater force and 
dynamism to the actions and policies we must promote. As was recently done 
in our country in the wake of the visit of the foreign ministers of Colombia, 
Mexico and Venezuela, we urge "an expansion of the Latin American countries' 
participation in the Nonaligned Countries Movement, whether as members or 
observers, since this will guarantee better systems for consultation, dia- 
logue and negotiation and will strengthen the bases of nonalignment and 


political pluralism." 


Panama's history maintains inseparable links with the Bolivarian ijeals, ever 
since the Amphictyonic congress was convoked in 1826, becoming the basis and 
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foundation of liberator Simon Bolivar's political goals and actions. For 

this reason, we cannot ignore the relationship between the liberator's ideas 
and purposes and the goals of the Nonaligned Movement. Both are clearly 

based on political independence, freedom, the sovereignty and equality of 

all states and, above all, on respect for the rights of each people, as their 
own exclusive mechanism for self-determination. The historical price that the 
Panamanian nation has paid for its wish to set conditions that will put an end 
to the colonial enclave, thus guaranteeing true independence and territorial 
sovereignty by the end of this century, oblige us to continue offering our 
best offices in support of similar actions necessitated by so many fraternal 


peoples and commit us to this effort. 


[PA161915] For this reason, our support for the Nonaligned Movement, as for 
the various regional and international organizations with structures based on 
the same principles, will always take the form of actions that stem from a 
profound patriotic conviction, actions that reflect the honest and humani- 
tarian feelings of the Panamanian community. 


Today, almost 6 years after the signing of the canal agreements better known 
as the Torrijos-Carter treaties, which regulate the new relationship for the 
administration and operation of the interoceanic waterway by establishing pro- 
gressive standards for the process of reversion of properties and areas and by 
clearly and unequivocally defining the goals for perfecting the national 
sovereignty, one notes with pleasure the jurisdictional advances that have 
been made in implementation of the treaties. However, we must also express 
our concern over the negative effects that have been the conseqt “ce and pro- 
duct of the existence and application of discriminatory juridicai rules and 
instruments in various aspects of the process of implementation, with results 
that have been detrimental to the Panamanian nation and people. Panama, as a 
peace-loving country, remains firmly convinced that the mechanisms of dialogue 
and communication will make it possible to overcome these temporary limitations 
imposed by the legislative organs of another nation in the hemisphere. 


Our background as a nation wounded by the effects of colonial actions for over 
three-fourths of a century and the experience we have gained in obtaining 
reasonable and appropriate solutions by means of dialogue, understanding and 
negotiation oblige us to promote the use of these paths in efforts to resolve 
any binational or regional difficulties that affect hemispheric relations. 
For this reason, we recommend recourse to a bilateral relationship as the 
first instance in the task of pacification, with the firm conviction that re- 
gional or international organizations will later be able to effectively, 
through their negociating capacity, complement that relationship and solve 
that which was not settled by means of direct dialogue. However, binational 
receptiveness toward and ability to negotiate should prevail as the basic 
points in the healthy search for understanding and negotiation and become 
authentic mechanisms for peace. We offer this experience to our brother 
hemispheric countries so that, in their present difficulties, tolerance and 
understanding will prevail over violence or repression. 


Panama reaffirms the need for all nations to avoid and prevent military con- 
frontations and promote effective individual and collective cooperation to 
find peaceful solutions to the disputes that may arise. 
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[PA161930] For these reasons our country shares with all members of the Non- 
aligned Movement, the Third World's political and social determination not to 
become part of antagonistic military alliances, to cooperate in the effort to 
reduce international conflicts, and to see that they are solved by peaceful 
means in order to have effective participation in the changes required by 
existing international relations. This can bring us, as a result, the es- 
tablishment of a new economic and political order aimed at creating more 

just and equitable conditions to correct the existing differences between 
developing and industrialized countries. For this reason we grant the high- 
est priority to active participation in the Group of 77, as thoroughly and 
significantly expressed at the 37th UN General Assembly session. Therefore, 
we urge the members of the Nonaligned Movement to join their efforts to carry 
out this compulsive mission, so that we can effectively exceed the results ex- 
pected from the North-South dialogue, to be held at UN forums. 


We are aware of the fact that regional evaluations of Latin America have 
allowed us to confirm that general development is possible only through sub- 
stantial progress in the right use of available resources in every country. 
Panama, which has been the center for harmonization of the efforts made by 
countries of the region, is especially pleased to have harbored in its terri- 
tory the feeling and concern of the hemisphere, which made possible the con- 
solidation and establishment of the Latin American Economic System, SELA. 


We do not have to stress the fact that our country has always supported SELA's 
initiatives, convinced that these initiatives, besides their material and in- 
stitutional significance, are a commitment and support of moral solidarity. 
However, we still have the same concern we had at the Seventh Nonaligned Move- 
ment meeting in Havana, Cuba, 3 years ago, because despite the efforts made, 
the industrialized countries have not placed their development efforts and 
policies at levels that agree with the needs and aspirations of our peoples. 
This fact only means that we must consolidate and join our efforts in order 

to overcome the existing conditions and to promote our development, with or 
without the help of those that benefit the most and share the least. These 
efforts of solidarity must comprehend and take care of the realities faced by 
the countries of this hemisphere in their credit obligations, in their new 
financial needs and in the need to increase their productive capacity by 
improving human resources and the country's technological capacity. That is 
why we insist, with enthusiasm but with preoccupation, on the importance of 
strengthening and revitalizing the institutions and complementary organiza- 
tions that are part of SELA's structure, and giving the multinational enter- 
prises every facility, because in essence they are the organic instruments 
that are helping strengthen the structure of the new international economic 


order. 


(PA162331] Mr Chairman, in addition to the concerns I have expressed and in 
reaffirming Panama's position of always acting within the principles of non- 
alignment, I would like to explain our position regarding several problems in 
our area. Because of their seriousness these problems deserve particular and 


immediate attention. 
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Panama, reiterating its peaceful nature, upholds the inalienable commitment 

to strive unceasingly and jointly with fraternal nations if they so desire, 

to seek the immediate and permanent pacification of the agitated Central 
American isthmus. That is why we have on several occasions offered our good 
offices and have made the greatest efforts to attain this goal, which is also 
the goal of the international community that seeks peaceful coexistence. 
Central America's current regional drama is an integral part of the concerns 
and individual hopes of citizens who aspire and untiringly struggle for per- 
sonal and collective improvement. To this we must add other tensions caused 
by the particular characteristics of neighboring countries influenced by ideo- 
logical pluralism and by the different formulas used in each country's domes- 
tic systems, in their invariable aims of attaining independence, progress, and 
social justice. That is why we again call on all the peoples of Central 
America, so that through objective and rational negotiation, dialogue and 
understanding, we can reduce tensions and set the bases that will allow us to 
attain a permanent climate of peace and mutual respect among all nations. 


Mr Chairman, we must not allow Central American conflicts and the political 
processes underway in the area to be included in the context of typical East- 
West confrontations. The area's current panorama, its interrelation and its 
immediate consequences to guarantee stability and peace in Central America, 
should respond to actions and formulae for solutions appropriate to the char- 
acteristics of the nation involved and to its domestic conditions, thus allow- 
ing that nation to overcome temporary crises and consolidate its pacification 


and development. 


In view of the intransigent attitude of the great military powers--which, in 
their determination not to yield even in the face of the adverse affect of 
their public image of their foreign policies, continue to instigate violence 
and instability among our peoples--we must therefore make a serious and firm 
call for the establishment of immediate bases for negotiations and the area's 
pacification. Although it is true that these powers offer their best techni- 
ques and weapons in these regional conflicts, it cannot be denied that the 
nations in the area have paid dearly with the sorrowful and regrettable loss 


of human lives. 


[PA162341] Panama reiterates its anticolonialist principles. Consequently, 
within this framework of action, Panama maintains its support for Argentina's 
unquestionable rights over the Malvinas Islands. In their effort to recover 
sovereignty over those islands, the Argentine people can count on the permanent 
support of the Panamanian state for the measures and initiatives that that 
friendly nation may present for the consideration of the international commun- 


ity. 


Mr Chairman, our presence and active participation in these important working 
sessions of the nonaligned countries' coordinating bureau reflect the healthy 
intention of the Panamanian Government and people to offer their good offices 
in the search for peace, progress and international well-being. We fully 
share the feeling of the nations and their profound concern regarding the in- 
ternational problems that are topics on the agenda, since these problems are 
the product of many difficulties, tensions and crises at the world level. 
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However, only through a serene and constructive attitude will we have the 
capacity for an adequate response that will permit us to attain not only a 
solution, but also the prospects of making the solution permanent. 


Our commitment to peaceful coexistence obliges us to work together with the 
other members countries of the Nonaligned Movement toward the desired objec- 
tive of general and complete disarmament that will permit peaceful coexistence, 
the rational use of human and natural resources for developmental purposes and 
access to and the utilization of the financial resources that are squandered 
on an arms buildup. All of this together is aimed at the consolidation of a 
new international economic order because only through such a new order will 
the resources available for importation truly respond to the people's produc- 
tive needs. For this reason, we reiterate our deep conviction that a lasting 
solution to the problems of the developing countries can only be achieved 
through a firm and basic restructuring of international economic relations so 
as to clearly establish a new world economic order. 


Mr Chairman, Panama is anticipating with new expectation and great hope the 
upcoming summit conference in New Delhi, confident that the conference will 

be a step forward in consolidating certain international achievements for the 
benefit of progress and peace among all nations. The working sessions and the 
tasks imposed upon us by our peoples’ demand for development and social jus- 
tice make the Nonaligned Movement an authentic instrument for achieving solu- 
tions; an instrument that, used collectively, will guarantee the independence, 


respect, peace and well-being of all its members. 


Thank you very much. 
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COUNTRY SECTION PANAMA 


U.S. SUPPORT FOR MILITARY DICTATORSHIPS SCORED 
PA152335 Panama City LA PRENSA in Spanish 15 Jan 83 p 1A 


[From the "As of Today" column } 


[Text] Answering a question posed to him after he delivered his speech at 
Expocomer 83, Henry Kissinger said that "in principle” the United States 
should prefer the democratic governments over the military dictatorships, but 
that if the choice is between a totalitarian government and a military regime, 
it is preferrable to support the latter, since experience shows that military 
dictatorships can become democracies while so far, this has not occurred in 
the case of totalitarian governments. Dr Kissinger's elliptical response-— 
perfectly consistent with the traditional U.S. policy that justifies military 
dictatorships as instruments with which to curb communism--avoids the real 
issue while seeking refuge in St. Thomas Aquinas’ theory regarding the lesser 
evil. History--which Dr Kissinger invokes--shows us that military dictator- 
ships create the conditions necessary for totalitarianism to triumph. Fidel 
Castro would be nothing but a coffee-[plantation] revolutionary had he not 
fought a hated and corrupt military dictatorship armed, financed and justified 
by the United States. The Sandinist victory was possible only because the 
Nicaraguan people could no longer tolerate the Somoza dynasty, a dictatorship 
which the United States viewed favorably for decades. Freedom cannot be pre- 
served by trampling on it. Neither can democracy be defended by replacing it 
with regimes of force. How many Vietnams will be necessary before the United 
States learns this simple lesson? The passage from democracy to totalitarian- 
ism is historically improbable, while dictatorships, on the other hand, have 
frequently wound up as leftist or rightist totalitarian governments, both 
equally unfortunate for the freedom and dignity of humankind. Dr Kissinger's 
alternative will finally extinguish all democratic possibility either through 
the actions carried out by the adversaries, or as a result of the huge oppor- 
tunities provided to these adversaries by the policies implemented by those who 


advocate democracy. 
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COUNTRY SECTION PANAMA 


BENEFITS FROM CANAL TREATIES ENUMERATED 
PA200300 Panama City MATUTINO in Spanish 19 Jan 83 p 9A 


("Starting Point" column by Griselda Lopez: "Favorable Balance of the 
Torrijos-Carter Treaties" ] 


[Text] A few years after the Torrijos-Carter treaties went into effect, we 
can see that there have been direct, tangible benefits to the national economy. 
We have to look carefully at the figures that reflect an important increase to 


our national budget. 


The Panama Canal Commission, which runs the canal, paid Panama $81 million dur- 
ing the fiscal year that ended on 30 September. This means $42.60 for each 
Panamanian citizen. This figure is $4 million higher than that received by 


Panama in 1981. 


The Panamanian treasury received exactly $81,193,887 in 1982 and $76,862,970 
in 1981 from the canal. The increase in payments was due mainly to the in- 
crease in tonnage going through the canal between October 1981 and September 
1982, which amounted to 185 million tons. During the 3 years since the 
treaties went into effect, Panama has received more than $233 million in 
direct payments from the canal commission. 


Of the $81 million paid in 1982, $10 million was payment stipulated in the 
treaties for public services rendered by Panama in the canal area. Another 
$10 million was the payment of a fixed annuity, also established in the 
Torrijos-Carter treaties. The remaining $61 million was derived from Panama's 
share of the 30 cents per ton for canal traffic to whicu our country is en- 


titled. 


Panama also receives annual benefits of more than $440 million from indirect 
payments made by the canal commission, among them disbursements made by the 
military bases and salaries paid to Panamanians who work in the canal area. 


The Panama Canal supplies a considerable amount of the national budget, fill- 


ing in for other sources like exports that have decreased greatly, and for the 
side effects of the international crisis created by inflation and recession. 
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Let us hope that this year the national economy will benefit from the in- 
creased participation of Panamanians in the operation of the canal. This 

gain has been the result of a determined liberationist policy and long struggle 
by the Panamanian people. 


We wish to stress that these achievements are undoubtedly due to the Panaman- 
ians' perserverance and abilities in an enterprise as difficult as the admin- 
istration of the Panama Canal. These figures are not demagoguery; they are a 
true measure of maturity, and show that we Panamanians have always been right 
in our just demands and that we are on the path to attaining all of them. We 
must always remember General Torrijos and stress how his sacrifice has been 


of social benefit to us. 
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COUNTRY SECTION PANAMA 


BRIEFS 


CONEP PRESIDENT REELECTED--At its regular meeting on 6 January, the National 
Counc!1 of Private Enterprise [CONEP], with 80 percent of its members present, 
reelected Dulcidio Gonzalez as president. [PY140314 Panama City LA ESTRELLA 
DE PANAMA in Spanish 8 Jan 83 pp A-1, A-14 PA] 


TELEPHONE EXCHANGE BURNED--The Chiriqui Land Company telephone exchange was 
burned early yesterday morning, according to reports supplied to this news- 
paper by newsman Jaime Olmos in Puerto Armuelles district. The fire com- 
pletely burned the building, and those responsible for the action also tried 
to set the Banana Company's general office on fire. According to information 
supplied by Olmos, the tense situation in the Chiriqui Land Company will re- 
turn to normal today when Labor Minister Jose G. Montenegro is expected to 
arrive. However, it is assumed that yesterday's incident will worsen the 
situation on the banana plantations. Our source added that early yesterday 
morning he received Bobby Walker, a high-ranking executive of the company, 
and Jose Morris, secretary of the union of Chiriqui Land Company workers, who 
expressed their willingness to resolve the problems between the company and 
the workers. [Text] [PA171457 Panama City LA ESTRELLA DE PANAMA in Spanish 


17 Jan 83 pp i, A-16] 
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